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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 10734 

Amendment op Executive Order No. 
10657/ Relating to the Transfer to 
the Housing and Home Finance Ad¬ 
ministrator op Certain Functions 
Under the Atomic Energy Community 
Act of 1955 

By virtue of the authority vested in 
me by the Atomic Energy Community 
Act of 1955 (69 Stat. 471). as amended, 
and particularly by section 101 thereof, 
and as President of the United States, it 
is ordered as follows: 

Section 1. Section 1 of Executive 
Order No. 10657 of February 14. 1956, 
is hereby amended to read as follows: 

* Section 1. There are hereby trans¬ 
ferred to the Housing and Home Finance 
Administrator (hereafter called the Ad¬ 
ministrator) all of the functions, duties, 
and responsiblities of the Atomic Energy 
Commission (hereinafter called the Com¬ 
mission) under sections 34 to 36, inclu¬ 
sive, sections 51 to 55, inclusive, section 
57, sections 61 to 66. inclusive, and sec¬ 
tion 116, of the Act, and under the 
third sentence of section 32 of the Act, 
with the following exceptions and quali¬ 
fications: 

“(a) The Commission shall retain the 
power and duty of, and the responsibility 
for, (i) determining the property to be 
offered for disposal pursuant to section 
52, the improvements to be designated as 
eligible for a credit under subsections 
36a and 36b, the extent to which a lessee 
has been previously compensated for im¬ 
provements under subsection 36a, and 
the provisions and procedures to be 
adopted pursuant to subsections 55b to 
55e, inclusive, and (ii) removing or trans¬ 
ferring property pursuant to subsections 
52a (1) and 52a (2). 

"(b) The Commission shall retain 
such duties and responsibilities under 
section 57a as it shall specify and give 
notice thereof to the Administrator. 

"(c) The Administrator may reim¬ 
burse the Federal Housing Commis¬ 
sioner, under the aforesaid third sen¬ 
tence of section 32 of the Act, from the 
Community Disposal Operations Fund 
establ ished under section 117 of the Act/' 

*21 P. R. 1063; 3 CFR, 1956 Supp., p. 57. 


Sec. 2. Each reference to “the Act” in 
the said Executive Order No. 10657, as 
amended, shall be deemed to include, 
except as may be Inappropriate, a ref¬ 
erence to the Atomic Energy Community 
Act of 1955, as amended. 

Dwight D. Eisenhower 

The White House, 

October 17,1957. 

[P. R. Doc. 57-8693; Piled, Oct. 18, 1957; 
1:16 p. m. j 


EXECUTIVE ORDER 10735 

Amending the Selective Service 
Regulations 

By virtue of the authority vested in me 
by the Universal Military Training and 
Service Act (62 Stat. 604), as amended, 
I hereby prescribe the following amend¬ 
ments of the Selective Service Regula¬ 
tions prescribed by Executive Orders No. 
10001 of September 17, 1948, No. 10167 
of October 11,1950, No. 10292 of Septem¬ 
ber 25, 1951, No. 10420 of December 17, 
1952, No. 10505 of December 10, 1953, 
No. 10659 of February 15, 1956, and No. 
10714 of June 13, 1 957, and constituting 
portions of Chapter XVI of Title 32 of the 
Code of Federal Regulations: 

1. Section 1602.13 of Part 1602, Defini¬ 
tions, is revoked. 

2. (a) Paragraph (b) of § 1622.13 of 
Part 1622, Classification Rules and Prin¬ 
ciples, is amended by striking out the 
word “or” at the end of subparagraph 
(3), by striking out the period at the end 
of subparagraph (4) and inserting in lieu 
thereof a semicolon and the word “or”, 
and by adding a new subparagraph (5) 
to read as follows: 

“(5) Periods of active duty performed 
by medical, dental, or allied specialists in 
student programs prior to receipt of the 
appropriate professional degree or in in¬ 
tern training.” 

(b) Paragraph (b) of § 1622.40 of Part 
1622 is amended by striking out the word 
“or” at the end of subparagraph (3), by 
striking out the period at the end of sub- 
paragraph (4) and inserting in lieu 
thereof a semicolon and the word “or”, 
(Continued on p. 8277) 
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and by adding a new subparagraph (5) 
to read as follows: 

“(5) Periods of active duty performed 
by medical, dental, or allied specialists in 
student programs prior to receipt of the 
appropriate professional degree or in 
intern training.” 

(c) Section 1622.44 of Part 1622 is 
amended to read as follows: 

”§ 1622.44 Class IV-F: Physically . 
mentally , or morally unfit, (a) In Class 
IV-F shall be placed any registrant (1) 
who is found to be physically or mentally 
unfit for any service in the Armed Forces 
other than a registrant who has been 
separated from the Armed Forces be¬ 
cause of physical or mental disability by 
an honorable discharge or a discharge 
under honorable conditions or an equiva¬ 
lent type of release from service and who 
is eligible for Class IV-A under the pro¬ 
visions of § 1622.40; (2) who, under the 
procedures and standards prescribed by 
the Secretary of Defense, is found to be 
morally unacceptable for any service in 
the Armed Forces; (3) who has been con¬ 
victed of a criminal offense which may 
be punished by death or by imprisonment 
for a term exceeding one year and who 
is not eligible for classification into a 
class available for service; or (4) who has 
been separated from the Armed Forces 
by discharge other them an honorable 
discharge or a discharge under honorable 
conditions, or an equivalent type of re¬ 
lease from service, and for whom the 
local board has not received a statement 
from the Armed Forces that the regis¬ 
trant is morally acceptable notwith¬ 
standing such discharge or separation. 

”(b) In Class IV-F shall be placed any 
registrant in the medical, dental, and 
allied specialist categories who has ap¬ 
plied for an appointment as a Reserve 
officer in one of the Aimed Forces in 
any of such categories and has been re¬ 
jected for such appointment on the sole 
ground of a physical disqualification.” 

3. (a) Section 1631.4 of Part 1631, 
Quotas and Calls , Is amended to read as 

follows: v 

44 § 1631.4 Calls by the Secretary of De¬ 
fense. The Secretary of Defense may 
from time to time place with the Director 
of Selective Service a call or requisition 
for a specified number of men required 
for induction into the Armed Forces. 
The Secretary of Defense may also from 
time to time place with the Director of 
Selective Service a call or requisition for 
a specified number of men in any medi¬ 
cal, dental, or allied specialist category 
required for induction into the Armed 
Forces. The Secretary of Defense shall 
Present such calls or requisitions to the 
Director of Selective Service not less than 
60 days prior to the period during which 


the delivery and induction of such men 
are to be accomplished.” 

(b) Section 1631.5 of Part 1631 is 
amended to read as follows: 

“§ 1631.5 Calls by the Director of 
Selective Service, (a) The Director of 
Selective Service shall, upon receipt of 
a call or requisition from the Secretary 
of Defense for a specified number of 
men to be inducted into the Armed 
Forces, allocate such call or requisition 
among the several States. The Director 
of Selective Service in allocating such 
call may provide for the selection of per¬ 
sons by age group or groups whenever 
he deems such action is necessary in or¬ 
der that persons in older age groups 
shall, on a nation-wide basis, be selected 
and delivered for induction before per¬ 
sons in younger age groups. 

“(b) Upon receipt of a call or requisi¬ 
tion from the Secretary of Defense for 
a specified number of men in a medical, 
dental, or allied specialist category to be 
inducted into the Armed Forces, the Di¬ 
rector of Selective Service shall allocate 
such call or requisition among the several 
States. 

“(c) The Director of Selective Service 
shall issue a Notice of Call on State 
(SSS Form No. 200) to the State Direc¬ 
tor of Selective Service of each State 
concerned (1) for the number of men al¬ 
located to each State, or (2) for the num¬ 
ber of men in the medical, dental, or 
allied specialist category allocated to 
each State. The Director of Selective 
Service shall send two copies of each such 
Notice of Call on State (SSS Form No. 
200) to the Secretary of Defense.” 

(c) Section 1631.6 of Part 1631 is 
amended to read as follows: 

“§ 1631.6 Calls by State Director of 
Selective Service. The State Director of 
Selective Service, upon receiving a No¬ 
tice of Call on State (SSS Form No. 200) 
from the Director of Selective Service 
shall (a) allocate to the local boards con¬ 
cerned within his State (1) the number 
of men which his State is called upon to 
furnish for service in the Armed Forces, 
or (2) the number of men in the medical, 
dental, or allied specialist category which 
his State is called upon to furnish for 
service in the Armed Forces, and (b) 
issue to each local board concerned a 
Notice of Call on Local Board (SSS Form 
No. 201) directing the local board to 
select and deliver for induction (1) the 
number of men allocated to the local 
board, or (2) the number of men in the 
medical, dental, or allied specialist cate¬ 
gory allocated to the local board. The 
State Director of Selective Service shall 
send a copy of each Notice of Call on 
Local Board (SSS Form No. 201) to the 
commanding officer of the joint examin¬ 
ing and induction station to which the 
selected men are directed to report for 
induction.” 

(d) (1) Paragraph (a) of § 1631.7 of 
Part 1631 is amended to read as follows: 

“(a) Each local board, upon receiving 
a Notice of Call on Local Board (SSS 
Form No. 201) from the State Director 
of Selective Service (1) for a specified 
number of men to be delivered for induc¬ 


tion, or (2) for a specified number of 
men in a medical, dental, or allied spe¬ 
cialist category to be delivered for induc¬ 
tion, shall select and order to report for 
induction the number of men required to 
fill the call from among its registrants 
who have been classified in Class I-A and 
Class I-A-O and have been found ac¬ 
ceptable for service in the Armed Forces 
and to whom the local board has mailed 
a Certificate of Acceptability (DD Form 
No. 62) at least 21 days before the date 
fixed for induction: Provided , That a 
registrant classified in Class I-A or Class 
I-A-O who is a delinquent may . be se¬ 
lected and ordered to report for induc¬ 
tion to fill an induction call notwith¬ 
standing the fact that he has not been 
found acceptable for service in the 
Armed Forces and has not been mailed 
a Certificate of Acceptability (DD Form 
No. 62): And provided further , That a 
registrant classified in Class I-A or Class 
I-A-O who has volunteered for induction 
may, if an appeal is not pending in his 
case and the period during which an 
appeal may be taken has expired, be 
selected and ordered to report for induc¬ 
tion notwithstanding the fact that he 
has not been found acceptable for service 
in the Armed Forces and regardless of 
whether or not a Certificate of Accept¬ 
ability (DD Form No. 62) has been 
mailed to him. Such registrants, includ¬ 
ing those in a medical, dental, or allied 
specialist category, shall be selected and 
ordered to report for induction in the 
following order: 

(1) Delinquents who have attained the 
age of 19 years in the order of their dates 
of birth with the oldest being selected 
first. 

(2) Volunteers who have not attained 
the age of 26 years in the sequence in 
which they have volunteered for induc¬ 
tion. 

(3) Nonvolunteers who have attained 
the age of 19 years and have not attained 
the age of 26 years and who do not have 
a child or children with whom they main¬ 
tain a bona fide family relationship in 
their homes, in the order of their dates 
of birth with the oldest being selected 
first. 

(4) Nonvolunteers who have attained 
the age of 19 years and have not attained 
the age of 26 years and who have a child 
or children with whom they maintain a 
bona fide family relationship in their 
homes, in the order of their dates of birth 
with the oldest being selected first. 

(5) Nonvolunteers w T ho have attained 
the age of 26 years in the order of their 
dates of birth with the youngest being 
selected first. 

(6) Nonvolunteers who have attained 
the age of 18 years and 6 months and 
who have not attained the age of 19 
years in the order of their dates of birth 
with the oldest being selected first. 

In selecting registrants in the prder of 
their dates of birth, if two.or more regis¬ 
trants have the same date of birth they 
shall, as among themselves, be selected 
in alphabetical order.” 

(2) Paragraph (b) of § 1631.7 is re¬ 
designated as paragraph (c) and a new 
paragraph (b) is added to § 1631.7 to 
read as follows: 
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•‘(b) The term ‘child* as used in this 
section shall Include a legitimate or an 
illegitimate child from the date of its 
conception, a child legally adopted, a 
stepchild, a foster child, and a person 
who is supported in good faith by the 
registrant in a relationship similar to 
that of parent and child but shall not 
include any person 18 years of age or 
over unless he is physically or mentally 
handicapped.** 

4. Section 1641.7 of Part 1641, Notice, 
is amended to read as follows: 

“§1641.7 Reporting by registrants of 
their current status, (a) It shall be the 
duty of every classified registrant to keep 
his local board currently informed of his 


occupational, marital, family, depend¬ 
ency. and military status, of his physical 
condition, of his home address, and of 
his receipt of any professional degree in 
a medical, dental, or allied specialist 
category. Every classified registrant 
shall, within 10 days after it occurs, re¬ 
port to his local board in writing every 
change in such status and in his physical 
condition and home address and his re¬ 
ceipt of any such professional degree. 

“(b) A classified registrant shall sub¬ 
mit to his local board in writing all in¬ 
formation which the local board may at 
any time request from him concerning 
his occupational, marital, family, de¬ 
pendency, or military status or his phys¬ 
ical condition or his receipt of a profes¬ 


sional degree. The registrant shall sub¬ 
mit such information to his local board 
within 10 days after the date on which 
the local board mails him a request 
therefor, or within such longer period as 
may be fixed by the local board.’* 

5. Part 1650, Registration, Classifica¬ 
tion, Physical Examination, Selection , 
and Induction of Persons in Medical, 
Dental, and Allied Specialist Categories, 
is revoked. 

Dwight D. Eisenhower 

The White House, 

October 17,1957. 

IP. R. Doc. 57-8692; Piled, Oct. 18, 1957; 

1:16 p. m.J 


RULES AND REGULATIONS 


TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter IV—The President's Com¬ 
mittee on Government Employ¬ 
ment Policy 

Part 401 —Operations of the President’s 
Committee on Government Employ¬ 
ment Policy 

MISCELLANEOUS AMENDMENTS 

Sections 401.3, 401.7 (a) and 401.9 (f) 
are amended as set out below. 

§ 401.3 Membership of the Commit - 
tee. The Committee shall be composed 
of seven members and not more than two 
alternate public members appointed in 
accordance with section 1 of Executive 
Order 10590, as amended. Four mem¬ 
bers shall constitute a quorum, provided 
that at least one public member (or al¬ 
ternate public member) and one non¬ 
public member are present, except (a) 
when decisions on fundamental ques¬ 
tions of policy are involved, or (b) when 
there is a dissenting opinion. When 
either or both of these conditions are 
present, final action shall be taken by not 
less than five regular members or six of 
the nine. 

§ 401.7 Review of cases by the Com¬ 
mittee. (a) The Committee shall accept 
for review any case coming within the 
purview of Executive Order 10590 if such 
case has been referred to it either: 

(1) By the head of the department or 
agency, or his designated representative, 
in accordance with section 4 of Executive 
Order 10590; or 

(2) On the specific request of the com¬ 
plainant in accordance with section 3 of 
Executive Order 10590 provided that: 

(i) The complaint was originally filed 
in accordance with established procedure 
and the complainant has acted diligently 
in the prosecution of his complaint and 
has cooperated with the department or 
agency in furnishing information. 

(ii) The issues presented have been 
thoroughly investigated and a hearing 
held thereon, if one has been requested 
by the complainant. 


(iii) An analysis and appraisal has 
been made when required by § 401.9. 

(iv) Findings of fact and a recom¬ 
mended course of action on the resolu¬ 
tion of the complaint have been made 
by the Employment Policy Officer. 

The Committee will not again accept 
for review any case that has earlier been 
referred to it under this subsection un¬ 
less substantial new evidence is sub¬ 
mitted. 

§ 401.9 Action 071 the complaint in 
the agency. * • • 

(f) Following the Investigation and 
hearing, if held, findings of fact shall be 
made by the Employment Policy Officer 
who may (1) refer the case to the Com¬ 
mittee for an advisory opinion and in¬ 
form the complainant of his findings of 
fact and of such referral; or (2) make a 
recommendation of proposed resolution 
of the case, inform the complainant of 
such proposed resolution and his findings 
of fact, and advise him at that time that 
he may have his case referred to the 
President’s Committee on Government 
Employment Policy. If the complainant 
does not request referral of the case to 
the Committee, final decision thereon 
shall be made and furnished to him. 

(E. O. 10590, 20 P. R. 409, 3 CFR, 1955 Supp.) 

The President’s Committee 
on Government Employ¬ 
ment Policy, 

T seal 1 Gwendolyn Tise, 

Acting Executive Director. 

[P. R. Doc. 57-8662; Piled, Oct. 21, 1957; 

8:52 a. m.J 


TITLE 29—LABOR 

Subtitle A—Office of the Secretary 
of Labor 

Part 2— General Regulations 

LABOR ORGANIZATION REGISTRATION FORM 

Pursuant to section 9 (f) and (g) of 
the National Labor Relations Act, as 
amended (49 Stat. 449, 61 Stat. 136; 29 
U. S. C. 151 et seq.). Title 29, Code of 


Federal Regulations, Part 2, Is hereby 
amended as follows: 

1. Paragraph (a) of § 2.4 is hereby re¬ 
designated to be paragraph (a) (1). 

2. A new paragraph (a) (2) is hereby 
added to § 2.4 to read as follows: 

(2) In lieu of Labor Organization 
Registration Form R-l (Revised), pre¬ 
scribed in subparagraph (1) of this 
paragraph, labor organizations whose 
accounts are maintained on an accrual 
or on a modified accrual basis may make 
reports pursuant to section 9 (f) and (g) 
of the National Labor Relations Act, as 
amended, on Labor Organization Regis¬ 
tration Form RA-1 1 prescribed for such 
purpose. Copies of Form RA-1 may be 
obtained from and shall be filed with the 
Bureau of Labor Standards, United 
States Department of Labor, Washing¬ 
ton 25, D. C. 

(R.S. 161; 5 U. S. C. 22) 

Signed at Washington, D. C., this 16th 
day of October 1957. 

James P. Mitchell, 
Secretary of Labor. 

[P. R. Doc. 57-8660; Filed, Oct. 21, 1957; 

8:51 a. m.j 


TITLE 7—AGRICULTURE 

Chapter VII—Commodity Stabilization 
Service (Farm Marketing Quotas 
and Acreage Allotments), Depart¬ 
ment of Agriculture 

[Arndt. 1J 

Part 722—Cotton 

Subpart—Regulations Pertaining to 
Acreage Allotments for the 1958 
Crop of Upland Cotton 

TOTAL ALLOTMENT IN ACRES AVAILABLE FOR 
DISTRIBUTION IN EACH STATE 

Basis and purpose. The purpose of 
this amendment is to establish State al¬ 
lotments for the 1958 crop of upland 
cotton pursuant to section 344 (b) of 
the Agricultural Adjustment Act of 1938, 
as amended. Notice of the proposed 


1 Filed as part of original document. 
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establishment of such allotments was 
published in the Federal Register of 
August 10,1957 (22 F. R. 6431). pursuant 
to section 4 of the Administrative Pro¬ 
cedure Act (60 Stat. 238; 5 U. S. C. 1003). 

Farmers engaged in the production of 
upland cotton in 1957 will determine in 
a referendum to be held on December 10, 
1957, whether marketing quotas will be 
In effect for the 1958 crop of upland cot¬ 
ton. In order that county allotments 
may be established and apportioned to 
farms and notices of individual farm al¬ 
lotments mailed, insofar as practicable, 
so as to be received by farmers prior to 
the referendum, as required by section 
362 of the Agricultural Adjustment Act 
of 1938, as amended, it is essential that 
this amendment be made effective as 
soon as possible. Accordingly, it is here¬ 
by determined and found that compli¬ 
ance with the 30-day effective date 
requirement of section 4 of the Adminis¬ 


trative Procedure Act is impracticable 
and contrary to the public interest and 
the allotments contained herein shall be 
effective upon filing of this document 
with the Director, Division of the Fed¬ 
eral Register. 

Section 722.915 (b) of the regula¬ 
tions pertaining to acreage allotments 
for the 1958 crop of upland cotton (22 
F. R. 8137) is amended to read as 
follows: 

(b) Total allotment in acres avail¬ 
able for distribution in each State. 
There are set forth below the appor¬ 
tionment to each State from the na¬ 
tional allotment, the additional acreage, 
of any, required to make each State 
allotment equal 99 percent of the allot¬ 
ment for such State in 1957, the 1958 
State allotment for each State, the ap¬ 
portionment to each State from the na¬ 
tional reserve, and the total allotment 
available for distribution in each State. 


Stats 

Apportion¬ 
ment to 

8 tat os from 
national 
• allotment 

0) 

Additional 
acreage re¬ 
quired for 
1958 State 
allotment to 
equal 99 per¬ 
cent of 1957 
State allot¬ 
ment 

(2) 

1958 State 
allotment 

(3) 

Apportion¬ 
ment to 
States from 
national 
reserve 

(4) 

Total allot¬ 
ment avail¬ 
able for dis¬ 
tribution 

In State 

(5) 

Ahbairau .,,., __ 

1,022.317 


1,022.317 

13,140 

1,035.463 

\ J i 7.01111 ^ __ 

34*7,300 


367,366 

206 

367,572 

Aransas -- -__ 

1, 400,108 


1, 406.198 

5,780 

1,411.984 

P.n 1 ifnrnlfl __ 

812,019 


812,019 

468 

812.487 

Klnrliln. , r r i ------- 

37,405 


37,405 

1,257 

38,602 

Otyirgift _ , _ MJ _......... r -i_-, 

895, 483 


895, 483 

9,904 

905,387 

1111 note ’. 

3,110 


3,110 

01 

3,171 


23 

__ 

23 

1 

24 

Kentucky. ___—- 

7,379 

80 

7,459 

316 

7,775 

Lnntdrmii _ __ !. _ 

605,303 


605,303 

4 ,619 

609,922 

M . rr . 

15 


15 


15 

\1 lssissIddI _ * —t —, — 

1,647,196 


1,647.190 

a 9*14 

1,060,110 


376,715 


376, 715 

1; 104 

377,819 

Krvn'hi .. .......... - - - 

2,343 


2,343 

1,000 

3,343 

Mexico -r - _-__ 

184,0*15 


184,045 

202 

184,247 

North rumllna . , ........ n „, - - 

479,767 


479, 767 

14,310 

494,083 

Oklahoma.. --- 

798,700 

23,300 

822,000 

5,162 

827,162 

Bnnth (Nirnllna _ 

731,454 


731,454 

8,503 

739, 957 

'IVnnpyjjHy} m .. IT _. _ 

575,762 


575,762 

0,701 

582, 523 

Tixas ___.__...- 

7,421,320 

39,844 

7,4f>l, 164 

13,497 

7,474,661 

Virginia .. 

17,384 

....._ 

17,384 

777 

18,161 

United States ___-— 

17,391,304 

63,224 

17,454,528 

100,000 

17,554, &8 


(Sec. 375, 52 Stat. 66; 7 U. S. C. 1375. Inter¬ 
prets or applies secs. 301, 342-347, 361-368, 
873, 374, 377, 388, 52 Stat. 38, as amended, 
71 Stat. 592; 7 U. S. C. 1301, 1342-1347, 1361- 
1368,1373, 1£74, 1377, 1388) 

Done at Washington. D. C.. this 17th 
day of October 1957. Witness my hand 
and the seal of the Department of Agri¬ 
culture. 

[seal] True D. Morse, 

Acting Secretary. 

[F. R. Doc. 57-8663; Filed, Oct. 21, 1957; 
8:52 a. m.J 


STATE AND COUNTY ALLOTMENTS 

Sec. 

722.1615 Apportionment of national allot¬ 
ment among States. 

722.1516 Apportionment of State allotment 

among counties. 

ESTABLISHMENT OF FARM ALLOTMENT 

722.1517 Apportionment of county allot¬ 

ment among farms. 

722.1518 Release and reapportionment of 

cotton allotments. 

722.1519 Preservation of acreage history. 

722.1520 Publicly owned agricultural experi¬ 

ment stations. 


FARM MARKETING QUOTA AND FARM MARKETINO 
EXCESS 


Part 722—Cotton 

SUBPART — REGULATIONS PERTAINING TO 
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GENERAL 

Sec. 
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722.1512 Definitions. 

722.1513 Issuance of forms and instructions. 

722.1514 Extent of calculations and rule of 

fractions. 
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722.1522 Amount of farm marketing quota. 

722.1523 Amount of farm marketing excess. 

722.1524 PubUcatlon of farm aUotments 

and marketing quotas. 

722.1525 8ucce8sors-in-lnterest. 
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Sec. 

722.1528 No credit for overplanting the farm 

allotment. 

722.1529 AvaUabillty of records. 

722.1530 Approval of determinations and 

additional authority for deter¬ 
mination of farm allotments and 
farm marketing quotas. 

722.1531 Review of farm allotment. 

Authority: 55 722.1511 to 722.1531 Issued 
under sec. 375, 52 Stat. 66; 7 U. S. C. 1375. 
Interpret or apply secs. 301, 343-347, 361-368, 
873, 374, 377, 388, 52 Stat. 38. as amended, 71 
Stat. 592; 7 U. S. C. 1301, 1343-1347. 1361- 
1368, 1373,1374,1377,1388. 

GENERAL 

§ 722.1511 Basis and purpose. (a) 

The regulations pertaining to acreage 
allotments for the 1958 crop of extra long 
staple cotton contained in §§ 722.1511 to 
722.1531 are issued pursuant to the 
Agricultural Adjustment Act of 1938, as 
amended (52 Stat. 31, as amended; 7 
U. S. C. 1281 et seq.) and govern the 
establishment of State, county and farm 
allotments for the 1958 crop of extra long 
staple cotton and the determination of 
the acreage planted to extra long staple 
cotton on individual farms in 1958. The 
latest available statistics of the Federal 
Government are used in making the de¬ 
terminations required to be made in con¬ 
nection with §§ 722.1511 to 722.1531. 
Notice of proposed formulation of acre¬ 
age allotment regulations for the 1958 
crop of extra long staple cotton was pub¬ 
lished in the Federal Register on July 
27, 1957 (22 F. R. 5966) in accordance 
with section 4 of the Administrative Pro¬ 
cedure Act (60 Stat. 238; 5 U. S. C. 1003) 
and the data and recommendations re¬ 
ceived in response to such notice have 
been duly considered. 

(b) In order that the Agricultural 
Stabilization and Conservation State 
and County Committees may perform 
their functions in an orderly manner 
and establish farm allotments as early 
as possible prior to the holding of the 
extra long staple cotton referendum, it 
is essential that §§ 722.1511 to 722.1531 
be made effective as soon as possible. 
Accordingly, it is hereby determined and 
found that compliance with the 30-day 
effective date provisions of the Adminis¬ 
trative Procedure Act is impracticable 
and contrary to the public interest and 
§§ 722.1511 to 722.1531 shall be effective 
upon filing of this document with the 
Director, Division of the Federal Register. 

§ 722.1512 Definitions. As used in 
§§ 722.1511 to 722.1531 and in all forms 
and documents in connection therewith, 
unless the context or subject matter 
otherwise requires, the following terms 
shall have the following meanings and 
the masculine shall include the feminine 
and neuter genders and the singular 
shall include the plural number. 

(a) Terms relating to administrative 
organization. (1) “Act” means the Agri¬ 
cultural Adjustment Act of 1938 and any 
amendments thereto, heretofore, or 
hereafter made. 

(2) “Secretary 0 means the Secretary 
of Agriculture of the United States, or 
the officer of the Department of Agri¬ 
culture acting in his stead pursuant to 
delegated authority. 
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RULES AND REGULATIONS 


(3) “Deputy Administrator” means 
the Deputy Administrator, or Acting 
Deputy Administrator, Production Ad¬ 
justment. Commodity Stabilization Serv¬ 
ice, United States Department of Agri¬ 
culture. 

(4) “Director” means the Director, or 
Acting Director, Cotton Division, Com¬ 
modity Stabilization Service, United 
States Department of Agriculture. 

(5) “State committee” means the 
group of persons designated for a State 
by the Secretary as the Agricultural 
Stabilization and Conservation State 
Committee. In Puerto Rico the ASC 
Caribbean Area Committee shall, inso¬ 
far as applicable, perform all functions 
of the State committee. 

(6) “County committee” means the 
group of persons elected within a county 
as the county committee pursuant to 
the Secretary’s regulations governing the 
selection and functions of the Agricul¬ 
tural Stabilization and Conservation 
county and community committees (21 
P. R. 8385, 8843; 22 P. R. 3222), as 
amended. In Puerto Rico, the ASC 
Caribbean Area Committee shall, inso¬ 
far as applicable, perform all functions 
of the county committee. 

(7) “Community committee” means 
the group of persons elected within a 
community as the community committee 
pursuant to the Secretary’s regulations 
governing the selection and functions of 
the Agricultural Stabilization and Con¬ 
servation county and community com¬ 
mittees (21 P. R. 8385, 8843; 22 F. R. 
3222). as amended. 

(8) “Review committee” means the 
group of persons appointed by the Sec¬ 
retary as a review committee pursuant to 
section 363 of the act. 

(b) General terms . (1) “Extra long 

staple cotton” (herein referred to as 
“ELS cotton”) means American-Egyp- 
tian. Sea Island and Sealand cotton, and 
all other varieties of the Barbadense 
species, and any hybrid thereof, and any 
other cotton in which one or more of 
these varieties predominates, as provided 
under section 347 (a) of the act. 

(2) “Abnormal weather conditions” 
means weather conditions (including 
conditions directly resulting therefrom) 
adversely affecting the planting of ELS 
cotton, which conditions must have been 
of sufficient duration and intensity to 
prevent the seeding of land to ELS cotton 
and must have continued until the end 
of the planting season for the area. 

(3) “Person” means an individual, 
partnership, firm, joint-stock company, 
corporation, association, trust, estate, or 
other legal entity, or a State, political 
subdivision of a State, or any agency 
thereof, or the Federal Government, or 
any agency thereof. The term “person” 
shall include two or more persons having 
a joint or common interest. 

(4) “County” means county or parish 
of a State. The North Area (ELS cotton 
producing areas in the northern part of 
Puerto Rico) and the South Area (ELS 
cotton producing areas in southern 
Puerto Rico) are considered as separate 
counties. 

(5) “State and county code” means 
the applicable number assigned by the 
Commodity Stabilization Service to each 


State and county for the purpose of 
identification. 

(c) Terms relating to farms. (1) 
“Farm” as defined in Part 718 of this 
chapter (22 P. R. 3747, 5675), as here¬ 
tofore or hereafter amended, shall apply 
to the regulations in §§ 722.1511 to 
722.1531. A farm shall be regarded as 
located in the county or administrative 
area, as the case may be, in which the 
principal dwelling is situated, or if there 
is no dwelling thereon it shall be regarded 
as located in the county or administra¬ 
tive area, as the case may be, in which the 
major portion of the farm is located. 

(2) “Owner” or “landlord” means a 
person who owns farmland and rents 
such land to another person or who op¬ 
erates such land. 

(3) “Cash tenant”, “standing-rent 
tenant”, or “fixed-rent tenant” means a 
person who rents land from another for 
a fixed amount of cash or a commodity to 
be paid as rent. 

(4) “Share tenant” means a person 
other than a sharecropper who rents 
land from another person and pays as 
rent a share of the crops or the proceeds 
thereof. 

(5) “Sharecropper” means a person 
who works a farm in whole or in part 
under the general supervision of the op¬ 
erator and is entitled to receive for his 
labor a share of the crops produced 
thereon or the proceeds thereof. 

(6) “Operator” means the person who 
is in charge of the supervision and con¬ 
duct of the farming operations on the 
entire farm. 

(7) “Producer” means a person who, 
as owner or landlord (other than the 
landlord of a standing-rent tenant, 
fixed-rent tenant, or cash tenant), cash 
tenant, standing-rent tenant, fixed-rent 
tenant, shar$ tenant, or sharecropper on 
a farm, is entitled to all or a share of the 
1958 crop of ELS cotton produced there¬ 
on or of the proceeds thereof. 

(8) “Farm allotment” means an ELS 
cetton acreage allotment established for 
a farm under §§ 722.1511 to 722.1531. 
Farm allotments are initially established 
on the basis of the data for farms as con¬ 
stituted at the time such allotments are 
established; where a farm is subse¬ 
quently reconstituted for 1958, the farm 
allotment will be redetermined in ac¬ 
cordance with § 722.1517 (h) and (i). 

(9) “Farm serial number” means the 
serial number assigned to a farm by the 
county committee for purposes of identi¬ 
fication. 

(10) Old ELS cotton farm” means a 
farm having an acreage planted to ft.s 
cotton in any one or more of the years 
1955, 1956, and 1957. Released allot¬ 
ments shall not be considered as acre¬ 
age planted to ELS cotton for purposes 
of determining eligibility of the farm 
for allotment as aif old ELS cotton 
farm. 

(11) “New ELS cotton farm” means 
a farm on which ELS cotton is to be 
planted in 1958 but on which no acreage 
was planted to ELS cotton in any of the 
years 1955, 1956, and 1957. 

(12) “Small farm” means a farm for 
which an allotment, exclusive of allo¬ 
cations to the farm from State and 


county reserves, for 1958 is 15 acres or 
less. 

(13) “Normal yield” means the aver¬ 
age yield per harvested acre of ELg lint 
cotton for the farm, adjusted for ab¬ 
normal weather conditions, during the 
five calendar years immediately pre¬ 
ceding the year in which such normal 
yield is determined. If for any such 
year the data are not available or there 
was no actual yield, the normal yield for 
the farm shall be appraised by the 
county committee taking into considera¬ 
tion abnormal weather conditions, the 
normal yield for the county, and the 
yield in years for which data are avail¬ 
able. In the case of new ELS cotton 
farms, the county committee may also 
take into consideration the normal 
yields of other farms in the locality 
which are similar with respect to soil 
and other physical factors affecting the 
production of ELS cotton. 

(14) “Normal production” of any num¬ 
ber of acres means the normal yield per 
acre of ELS lint cotton for the farm 
multiplied by such number of acres. 

(15) “Actual production” of ELS cot¬ 
ton on the farm means the total number 
of pounds of ELS lint cotton determined 
to have been produced on the farm in 
1958. 

(16) “Actual yield” per acre means the 
number of pounds of ELS lint cotton de¬ 
termined by dividing the actual produc¬ 
tion of ELS cotton on the farm by the 
acreage planted to ELS cotton on the 
farm in 1958. 

(17) “Acreage planted to ELS cotton in 
the State and county” for use in estab¬ 
lishing State and county allotments 
means: 

(i) For 1952. The official planted acre¬ 
age of ELS cotton as determined by the 
Agricultural Marketing Service of the 
United States Department of Agricul¬ 
ture. 

(ii) For 1953. The measured acreage - 
of ELS cotton as determined in accord¬ 
ance with instructions issued by the 
Deputy Administrator. 

(iii) For 1954 and 1955. The measured 
acreages of ELS cotton as determined 
for purposes of the 1954 and 1955 ELS 
cotton marketing quota programs (as ad¬ 
justed under section 344 (g) (3), (i), and 
(m) (2) of the act). 

(iv) For 1956. The measured acreages 
of ELS cotton as determined for pur¬ 
poses of the 1956 ELS cotton marketing 
quota program (as adjusted under sec¬ 
tion 344 (g) (3), (i), and (m) (2) of 
the act; and including acreage history 
credit required under section 377 of the 
act and sections 106 (a) and 112 (2) of 
the Agricultural Act of 1956 (70 Stat. 
191, 195; 7 U. S. C. 1824 (a), 1836)). 

(18) “Acreage planted to ELS cotton 
on the farm” for use in establishing farm 
allotments means: 

(1) For 1955. The measured acreage 
of ELS cotton on the farm as determined 
for purposes of the 1955 ELS cotton mar¬ 
keting quota program (as adjusted un¬ 
der section 344 (g) (3), (i), and (m) 
(2) of the act). 

(ii) For 1956. The measured acreage 
of ELS cotton on the farm as determined 
for purposes of the 1956 ELS cotton mar¬ 
keting quota program (as adjusted un- 
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der section 344 (g) (3), (I), and (m) (2) 
of the act; and including acreage history 
credit required under section 377 of the 
act and sections 106 (a) and 112 (2) of 
the Agricultural Act of 1956 (70 Stat. 191, 
195: 7 U. S. C. 1824 (a), 1836)). 

Oil) For 1957. The farm allotment 
for 1957, excluding any allotment rer 
leased from the farm or reapportioned to 
the farm, as provided by section 377 of 
the act, as amended (71 Stat. 592, ap¬ 
proved September 2, 1957) plus acreage 
history credit for released allotment pur¬ 
suant to section 344 (m) (2) of the act. 

(19) “Acreage planted to ELS cotton 
on the farm in 1958", for purposes of de¬ 
termining compliance with the farm al¬ 
lotment, shall be the acreage seeded to 
ELS cotton on the farm in 1958, exclud¬ 
ing any acreage in excess of the farm 
allotment which (i) is destroyed by 
causes beyond the producer’s control 
prior to the expiration of the period es¬ 
tablished under § 722.1527 for disposing 
of excess ELS cotton acreage or (ii) is 
disposed of in accordance with § 722.- 
1527. 

(20) "Cropland" means farmland 
which in 1957 was tilled or was in regu¬ 
lar crop rotation, including also land 
which was established in permanent 
vegetative cover, other than trees, since 
1953 and which was classified as cropland 
at the time of seeding, but excluding 

(i) bearing orchards and vineyards (ex¬ 
cept the acreage of cropland therein), 

(ii) plowable non-crop open pasture, and 

(iii) any land which constitutes or will 
constitute, if tillage is continued, an 
erosion hazard to the community. In¬ 
sofar as the acreage of cropland on the 
farm enters into the determination of 
the farm allotment, the cropland acre^ 
age on the farm shall not be deemed to 
be decreased during the period of any 
contract entered into under the con¬ 
servation reserve program by reason of 
the establishment and maintenance of 
vegetative cover or water storage facili¬ 
ties, or other soil-, water-, wildlife-, or 
forest-conserving uses under such con¬ 
tract. 

§ 722.1513 Issuance of forms and in- 
structions. The Director shall cause to 
be prepared such forms and instructions 
with respect to internal management as 
are necessary for carrying out § § 722.- 
1511 to 722.1531. The forms shall be is¬ 
sued by the Director with the approval 
of the Deputy Administrator and the 
instructions shall be issued by the Dep¬ 
uty Administrator. Copies of such forms 
and instructions shall be furnished free 
to persons needing them upon request 
made to the office of the State or county 
committee or to the Director. 

§ 722.1514 Extent of calculations and 
rule of fractions. Farm allotments shall 
be computed to three places beyond the 
decimal point and rounded to tenths of 
acres. Fractions of fifty-one thou¬ 
sandths of an acre or more shall be 
rounded upward, an; fractions of less 
than fifty-one thousandths of an acre 
shall be dropped. For example, 10.051 
would be 10.1 and 10.0L0 would be 10.0. 
for purposes of determining compliance 
with the farm allotment, the measure¬ 
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ment of ELS cotton acreage planted on 
the farm shall be as follows: 

(a) Each field or subdivision of a 
farm shall be measured and recorded in 
acres and hundredths of acres, drop¬ 
ping all thousandths. 

(b) The total ELS cotton acreage 
planted on the farm shall be the sum of 
the field and subdivision acreage com¬ 
puted under paragraph (a) of this sec¬ 
tion and recorded in acres and tenths, 
dropping all hundredths. 

STATE AND COUNTY ALLOTMENTS 

§ 722.1515 Apportionment of national 
allotment among States —(a) Statutory 
basis . The national allotment pro¬ 
claimed for the 1958 crop of ELS cotton 
is apportioned among the States (in¬ 
cluding Puerto Rico) on the basis of the 
average acreage planted to ELS cotton 
in each such State for the years 1952, 
1953, 1954, 1955, and 1956, with adjust¬ 
ments in such acreages for abnormal 
weather conditions. Such adjustments 
for abnormal weather conditions are 
made in the acreages planted to ELS 
cotton in the States on the basis of 
recommendations of the State commit¬ 
tees and official statistics and studies of 
the Department of Agriculture and take 
into consideration failure to seed ELS 
cotton because of abnormal weather 
conditions. Any such adjustment in the 
acreage planted to ELS cotton in a 
State is the amount established by 
reference to available information and 
data as the net reduction of planted 
acreage in the State attributed solely to 
abnormal weather conditions. 

(b) State allotment. The acreage al¬ 
lotted to a State pursuant to this section 
is referred to herein as the “State allot¬ 
ment". The State allotment for each 
State for the 1958 crop of ELS cotton is 


as follows: 

State 

State: allotments 

Arizona -_____ 35, 050 

California- 60S 

Florida -- 1,020 

Georgia_ 124 

New Mexico -16.194 

Puerto Rico.. 2, 466 

Texas. 27,829 


United States, total- 83, 286 


§ 722.1516 Apportionment of State al- 
lotment among counties —(a) State re¬ 
serve. The State committee shall deter¬ 
mine what portion, if any, of the State 
allotment is to be reserved for each of the 
following categories: 

(1) Adjusting computed county allot¬ 
ments for trends in acreage. 

(2) Adjusting computed county allot¬ 
ments for abnormal conditions affecting 
plantings. 

(3) Establishing allotments for new 
ELS cotton farms. 

(4) Adjusting farm allotments to cor¬ 
rect inequities and to prevent hardships. 

(5) Adjusting allotments determined 
for small farms. 

The total State reserve established for 
the several categories under this para¬ 
graph shall not exceed 10 percent of the 
State allotment. 

(b) Computed county allotments. The 
State allotment for the 1958 crop of ELS 
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cotton, less the State reserve established 
pursuant to paragraph (a) of this sec¬ 
tion, shall be apportioned among the fol¬ 
lowing counties designated pursuant to 
section 347 (a) of the act: Cochise, 
Graham, Greenlee, Maricopa, Mohave, 
Pima, Pinal, Santa Cruz, and Yuma 
counties, Arizona; Imperial and River¬ 
side counties, California; Alachua, Brad¬ 
ford, Columbia, Hamilton, Jefferson, 
Lake, Levy, Madison, Marion, Orange, 
Putnam, Seminole. Sumter, Suwannee, 
Union, and Volusia counties, Florida; 
Berrien, Cook, and Lanier counties, 
Georgia; Dona Ana, Eddy, Luna, Otero, 
and Sierra counties, New Mexico; North 
Area (ELS cotton producing areas in 
northern part of Puerto Rico) and South 
Area (ELS cotton producing areas in 
southern part of Puerto Rico), Puerto 
Rico (North Area and South Area shall 
be considered as counties); and Brewster, 
Culberson, El Paso, Hudspeth, Jeff Davis, 
Loving, Pecos, Presidio, Reeves, Terrell, 
and Ward counties, Texas. Such appor¬ 
tionment is made on the basis of the 
average acreage planted to ELS cotton in 
each such county in 1952, 1953, 1954, 
1955, and 1956, (herein referred to as the 
“base years"), with adjustments for ab¬ 
normal weather conditions during such 
years. Such adjustments take into con¬ 
sideration failure to seed ELS cotton be¬ 
cause of abnormal weather conditions 
and are made in the acreages planted to 
cotton in the county on the basis of 
recommendations of the State commit¬ 
tees and official statistics and studies of 
the Department of Agriculture. Any 
such adjustment in the acreage planted 
to els cotton in a county is the amount 
established by reference to available in¬ 
formation and data as the net reduction 
of planted acreage in the county attrib¬ 
uted solely to abnormal weather condi¬ 
tions. The acreage allotted to a county 
pursuant to the provisions of this para¬ 
graph is herein referred to as the “com¬ 
puted county allotment". 

(c) Use of State reserve. The State 
reserve established under paragraph (a) 
of this section shall be used by the State 
committee for the purposes set forth in 
subparagraphs (1) through (5) of this 
paragraph. 

(1) To adjust computed county allot¬ 
ments for trends in the acreage of ELS 
cotton. A part of the State reserve es¬ 
tablished pursuant to paragraph (a) of 
this section, may be used by the State 
committee, as determined to be neces¬ 
sary, to adjust the computed county al¬ 
lotments for trends in the acreage 
planted to ELS cotton in the counties 
during recent years (the period of years 
may include the year 1957 but shall not 
include the year 1949). The State com¬ 
mittee may determine such adjustments 
by use of a formula which shall be ap¬ 
plied uniformly to each county in the 
State. 

(2) To adjust computed county allot¬ 
ments for counties adversely affected by 
abnormal conditions affecting plantings 
of ELS cotton. A part or all of the State 
reserve established pursuant to para¬ 
graph (a) of this section may be used by 
the State committee, as determined to 
be necessary, to adjust the computed 
county allotments for abnormal condi- 
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tions adversely affecting plantings in the 
counties during the base years. The 
State committee shall examine the acre¬ 
age planted to ELS cotton in the county 
in each of the base years to determine 
whether the acreage planted may have 
been adversely affected by abnormal con¬ 
ditions. In determining whether an 
adjustment should be made for abnormal 
conditions adversely affecting plantings 
in a county, the State committee shall 
take into consideration the following 
factors: (i) Abnormal weather condi¬ 
tions such as floods and droughts during 
the planting season which caused plant¬ 
ings during such season to be abnor¬ 
mally low in comparison with normal; 
(ii) conditions in counties in which a 
number of farms are being returned to 
ELS cotton production or are increasing 
the acreage in ELS cotton after having 
been out of production or having been 
on a reduced level of ELS cotton pro¬ 
duction because such farms were used 
to a larger extent than normal in con¬ 
nection with air bases, defense plants 
and other defense activities; (iii) ab¬ 
normal reduction in planted ELS cotton 
acreages because of an unusual move¬ 
ment of labor from farms in the area or 
county to defense industries or into the 
armed forces and the return of such 
labor as compared with such movements 
in other counties: and (iv) any other 
abnormal conditions which adversely 
affected plantings in the county to a 
greater extent than in other counties. 
In determining any adjustment under 
subdivision (i) of this subparagraph for 
abnormal weather conditions the State 
committee shall take into consideration 
any adjustment made for abnormal 
weather conditions pursuant to para¬ 
graph (b) of this section. 

(3) To make adjustments in allot¬ 
ments determined for small farms. The 
State reserve established pursuant to 
paragraph (a) of this section shall be 
available for allocation by the State com¬ 
mittee to counties to supplement that 
part of the county reserve established as 
provided in subparagraphs (1) and (2) 
of § 722.1517 (e) for adjusting indicated 
farm allotments for old ELS cotton 
farms established at 15 acres or less 
under paragraph (c) or (d) of § 722.1517. 
The State committee shall determine the 
acreage, if any, to be allocated to a 
county for the purposes of this subpara¬ 
graph and such acreage shall be used by 
the county committee only for adjust¬ 
ments in small farm allotments. 

(4) To establish 1958 allotments for 
new ELS cotton farms. Where the State 
committee determines that the needs for 
acreage to establish allotments for new 
ELS cotton farms are generally uniform 
in counties throughout the State, the 
State committee shall determine whether 
all the acreage required to establish al¬ 
lotments for new ELS cotton farms shall 
be provided from the State reserve or 
the county reserve, or from both such 
reserves. In determining the source of 
acreage for new ELS cotton farms the 
State committee shall take into consider¬ 
ation the acreage requirements deter¬ 
mined for such farms from the county 
surveys, if available, as provided for in 
§ 722.1517 (e) (3). Where it is deter¬ 
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mined by the State committee that the 
entire county reserve for any county is 
needed for making adjustments pursuant 
to subparagraphs (1) and (2) of 
§ 722.1517 (e), the State committee shall 
consider allocating acreage from the 
State reserve as provided in paragraph 
(a) of this section to supplement the 
acreage, if any, set aside by the county 
committee froflb the county reserve for 
establishing allotments for new ELS cot¬ 
ton farms. In determining the esti¬ 
mated acreage to be set aside for estab¬ 
lishing allotments for new ELS cotton 
farms on the basis of the factors set 
forth in § 722.1517 (e) (3), the State 
committee shall take into consideration 
the experience of State and county com¬ 
mittees in establishing allotments for new 
ELS cotton farms under previous acre¬ 
age allotment programs and any other 
available information. The acreage 
made available to any county under this 
subparagraph shall be used by the county 
committee only for new ELS cotton 
farms. 

(5) To correct inequities in farm al¬ 
lotments and to prevent hardship. The 
State committee shall determine the 
acreage required from the State reserve 
as provided in paragraph (a) of this 
section for making adjustments in farm 
allotments to correct inequities and to 
prevent hardship and shall allocate such 
reserve to the counties. Such reserve 
may also be used for establishing and 
adjusting farm allotments as provided 
in § 722.1517 (i). 

(d) Availability of data for inspection . 
The following shall be on file and shall 
be available in the office of the State 
committee for examination by any inter¬ 
ested ELS cotton producer: (1) The 
amount of the State reserve; (2) the 
formula, if any, and data developed 
and used under paragraph (c) (1) and 
(2) of this section; and (3) .the total 
acreage set aside from the State reserve 
for the purposes set forth in paragraph 
(c) (3), (4), and (5) of this section. 

(e) County allotment. The county 
allotment shall be the sum of (1) the 
computed county allotment determined 
under paragraph (b) of this section, and 
(2) the acreages from the State reserve 
which are added to the computed county 
allotment under paragraph (c) (1) and 
(2) of this section. 

(f) Administrative areas . If the 
county committee with the approval of 
the State committee, or if the State 
committee, determines with respect to a 
county in which farm allotments are to 
be established under § 722.1517 (c) that 
because of different conditions pertain¬ 
ing to the production of ELS cotton in 
separate areas of the county, including 
differences in types, kinds, and produc¬ 
tivity of the soil, different areas of the 
county should be treated separately in 
order to prevent discrimination, each 
such area shall be designated as an 
administrative area and, insofar as prac¬ 
ticable, each such area shall be treated 
as a county in determining the allot¬ 
ment for the area and in establishing 
farm allotments. 

(g) Apportionment of excess released 
acreage to counties. The acreage sur¬ 
rendered to the State committee pursu¬ 


ant to § 722.1518 shall be apportioned by 
the State committee to counties on the 
basis of trends in acreage, abnormal con¬ 
ditions adversely affecting plantings, or 
for small or new farms or to correct 
inequities in farm allotments and to pre¬ 
vent hardship. 

(h) County allotment, allocations from 
State reserve . county reserve, and related 
data. This paragraph will be amended 
at a later date to establish county allot¬ 
ments showing components thereof 
(computed county allotment, adjust¬ 
ments from State reserve for trends, and 
abnormal conditions); to establish 
county reserves, allocations to counties 
from State reserve for small farms, to 
correct inequities and prevent hardships; 
to designate whether counties use the 
historical or cropland basis for estab¬ 
lishing farm allotments; and to designate 
counties which use the 50 percent of 
cropland limitation. 

ESTABLISHMENT OF FARM ALLOTMENTS 

§ 722.1517 Apportionment of county 
allotment among farms —(a) Determi¬ 
nation of method to be used in appor¬ 
tioning county allotment among farms. 
Section 344 (f) (2) of the act provides 
that the county allotment, less the 
county reserve, shall be allotted to old 
ELS cotton farms by multiplying the ad¬ 
justed cropland for such farm by a uni¬ 
form county (or administrative area) 
cropland factor (this method of estab¬ 
lishing allotments will be referred to in 
this section as the “cropland basis'’). 
Section 344 (f) (6) of the act provides 
that if the county committee so recom¬ 
mends and the Secretary determines 
that such action will result in a more 
equitable distribution of the county al¬ 
lotment among farms in the county than 
would be the case if the cropland basis 
were used, the county allotment, less the 
county reserve, shall be apportioned to 
old ELS cotton farms on the basis of the 
acreage planted to ELS cotton on each 
such farm during the preceding three 
years, adjusted as may be necessary for 
abnormal conditions affecting planting 
(this method will be referred to in this 
section as the “historical basis”). The 
county committee shall study these two 
methods of apportioning the county al¬ 
lotment among fs^ms and determine 
which method should be used in order 
to establish equitable allotments for 
farms in the county. If the county com¬ 
mittee determines that farm allotments 
should be determined on the historical 
basis, its recommendation to that effect 
should be forwarded to the State com¬ 
mittee for transmittal to the Deputy Ad¬ 
ministrator. When § 722.1516 (h) is 
amended to include the county allotment 
established for each county, the Secre¬ 
tary will designate the basis on which 
farm allotments are to be established in 
the county. 

(b) Determination of county reserve. 
The county committee shall establish a 
county reserve of not in excess of 15 
percent of the sum of (1) the computed 
county allotment, and (2) the allotment 
allocated to the county pursuant to par¬ 
agraph (c) (1) and (2) of § 722.1516, 
which may be used to adjust indicated 
farm allotments for old ELS cotton farms 
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determined under paragraph (c) or (d) 
of this section and to establish allot¬ 
ments for new ELS cotton farms under 
paragraph (e) (3) of this section. Such 
reserves shall be published in an amend¬ 
ment of § 722.1516 (h). 

(c) Indicated allotments for old ELS 
cotton farms in counties where farm 
allotments are determined on the crop¬ 
land basis . If farm allotments are to be 
determined in the county on the crop¬ 
land basis, the county allotment, less the 
acreage reserved pursuant to paragraph 
(b) of this section, shall be used to de¬ 
termine indicated allotments for old ELS 
cotton farms as follows: 

(1) Determination of adjusted crop¬ 
land. The county committee shall de¬ 
termine an adjusted cropland acreage 
for each old ELS cotton farm by de¬ 
ducting from the cropland on the farm 
the sum of the following acreages: 

(1) The 1957 acreage of sugarcane for 
sugar or for syrup and sugar beets for 
sugar; 

(ii) The 1957 acreage of tobacco for 
market including all acreage considered 
for history purposes to have been de¬ 
voted to tobacco for 1957; 

(iii) The 1957 acreage of peanuts 
picked and threshed including all acre¬ 
age considered for history purposes to 
have been devoted to peanuts for 1957; 

(iv) The 1957 seeded acreage of wheat 
for market (including the seeded acre¬ 
age of wheat for feeding to livestock for 
market) including all acreage con¬ 
sidered for history purposes to have 
been devoted to wheat for 1957. In the 
counties designated in item (vi) of this 
subdivision the deduction for wheat 
acreage shall be limited to the acreage 
by which the deduction which otherwise 
would be made under this subdivision 
exceeds the acreage deducted under sub¬ 
division (vi) of this subparagraph; 

(v) The 1957 acreage of rice for mar¬ 
ket (including the acreage of rice for 
feeding to livestock for market and all 
acreage considered for history purposes 
to have been devoted to rice for 1957) 
plus the acreage of other riceland on the 
farm for which water is available and 
which is not used for the production of 
ELS cotton under the rotation system 
for the farm; and 

(vi) In Cochise, Graham, Greenlee, 
Maricopa, Mohave, Pima, Pinal, Santa 
Cruz, and Yuma Counties, Arizona; and 
in Imperial and Riverside Counties, 
California; and in Dona Ana, Eddy, 
Luna, Otero, and Sierra Counties, New 
Mexico; and in Brewster, Culberson, El 
Paso, Hudspeth, Jeff Davis, Loving, 
Pecos, Presidio, Reeves, Terrell, and 
Ward Counties, Texas, the acreage of 
cropland in excess of that acreage for 
which irrigation water is normally 
available and adequate from available 
facilities for the production of irrigated 
crops during the ELS cotton-producing 
season (seeding to maturity). 

(2) Determination of county crop- 
hnd factors . The first county cropland 
factor shall be computed by dividing 
(i> the county allotment (less the acre¬ 
age reserved pursuant to paragraph (b) 
of this section) by (ii) the total of the 
adjusted cropland acreages determined 
for old ELS cotton farms in the county 


under subparagraph (1) of this para¬ 
graph. Second and additional county 
cropland factors shall be determined, if 
necessary, by dividing (a) the available 
county allotment remaining after maxi¬ 
mum indicated farm allotments, as de¬ 
fined in subparagraph (3)' of this 
paragraph, have been determined for 
such old ELS cotton farms by (b) the 
total of the adjusted cropland acreages 
determined for old ELS cotton farms in 
the county under subparagraph (1) of 
this paragraph, which under the preced¬ 
ing factor were not affected by the 
maximum allotment provisions. The 
last county (or administrative area) 
cropland factor computed and applied 
shall be referred to herein as the “final 
county cropland factor”. 

(3) Indicated farm allotment . An in¬ 
dicated allotment shall be computed for 
each old ELS cotton farm under this 
subparagraph by multiplying the adjust¬ 
ed cropland for each such farm by the 
applicable county cropland factor except 
that the maximum indicated allotment 
for any such farm shall not exceed the 
highest acreage planted to ELS cotton 
on the farm in any of the years 1955, 
1956, and 1957. 

(d) Indicated allotments for old ELS 
cotton farms in counties where farm 
allotments are determined on the histor¬ 
ical basis pursuant to section 344 (/) (6) 
of the act . In counties where the county 
committee recommends that the county 
allotment, less the acreage reserved pur¬ 
suant to paragraph (b) of this section, 
be apportioned among farms for the year 
1958 on the historical basis and the 
Deputy Administrator approves such rec¬ 
ommendation, indicated allotments for 
old ELS cotton farms shall be determined 
by multiplying the allotment base for 
the farm by a factor determined by di¬ 
viding the total of all such allotment 
bases into the county allotment (less the 
acreage reserved pursuant to paragraph 
(b) of this section). For the purposes 
of this paragraph, the term “allotment 
base” means the average of the acre¬ 
ages planted to ELS cotton on the farm 
during each of the three years 1955, 
1956, and 1957 (sum of the acreages di¬ 
vided by three), with such adjustment 
in the acreage for any year as may be 
necessary for abnormal conditions af¬ 
fecting plantings. Adjustments for ab¬ 
normal conditions affecting plantings 
will be made by the county committee 
on the basis of data and information 
available in the county office records or 
furnished by producers on the farm. 
If the county committee so elects, any 
such indicated farm allotment shall not 
exceed an acreage equal to 50 percent 
of the cropland on the farm and any 
part of the county allotment not appor¬ 
tioned by reason of the application of 
such 50 percent limitation shall be added 
to the county reserve established under 
paragraph (b) of this section and shall 
be available for the purposes specified 
in paragraph (e) of this section. Coun¬ 
ties in which the 50 percent of cropland 
limitation is applicable will be listed in 
an amendment of § 722.1516 (h). 

(e) Use of county reserve. The county 
reserve shall be used by the county com¬ 
mittee as follows: 


(1) Adjustments in indicated farm al¬ 
lotments of 15 acres or less . Not less 
than 20 percent of the county reserve 
shall, to the extent required, be used by 
the county committee to adjust indicated 
farm allotments determined under para¬ 
graph (c) or (d) of this section to be 
15 acres or less. Such adjustments shall 
be made so as to establish allotments 
which are fair and reasonable in relation 
to the allotments established for similar 
farms in the community, taking into con¬ 
sideration for the farm the acreages 
planted to ELS cotton in 1955, 1956, and 
1957; the land, labor, and equipment 
available for the production of ELS cot¬ 
ton; crop-rotation practices; the soil and 
other physical facilities affecting the 
production of ELS cotton; and abnormal 
conditions of production. 

(2) Adjustments in indicated allot¬ 
ments for other farms . The remainder 
of the acreage in the county reserve, after 
meeting or determining the require¬ 
ments under subparagraphs (1), (3), and 

(4) of this paragraph, shall be used by 
the county committee to adjust indicated 
farm allotments which are more than 
15 acres. Such adjustments shall be 
made so as to establish allotments which 
are fair and reasonable in relation to the 
allotments established for similar farms 
in the community, taking into consid¬ 
eration for the farm the land, labor, and 
equipment available for the production 
of ELS cotton; crop-rotation practices; 
the soil and other physical facilities af¬ 
fecting the production of ELS cotton; 
and abnormal conditions of production. 
In the absence of specific data relating 
to the labor and equipment available for 
the production of ELS cotton and to the 
crop-rotation practices followed on a 
farm, the county committee may con¬ 
sider the acreage planted to ELS cotton 
on the farm in 1955, 1956, or 1957, as 
reflecting such factors and use such acre¬ 
age as the basis for adjusting the indi¬ 
cated farm allotment under this sub- 
paragraph. 

(3) Allotments for new ELS cotton 
farms —(i) Determination of acreage 
needed for establishing allotments for 
new ELS cotton farms . The county com¬ 
mittee with the assistance of the com¬ 
munity committees, shall estimate from 
county office records and other available 
sources of information the number of 
new ELS cotton farms in the county. 
In counties where farm allotments are 
established on the cropland basis, an 
estimate shall be made of the adjusted 
cropland acreage for new ELS cotton 
farms; and In counties where farm al¬ 
lotments are established on the his¬ 
torical basis, an estimate shall be made 
of the cropland on new ELS cotton farms. 
Such estimates shall be used by the 
State and county committees as a basis 
for determining the acreage that will 
be required for establishing allotments 
for new ELS cotton farms. In deter¬ 
mining the acreage from the county re¬ 
serve which is to be used for establishing 
allotments for new ELS cotton farms, 
the county committee shall take into 
consideration the acreage, if any, to be 
made available from the State reserve 
pursuant to § 722.1516 (c) (4) for estab¬ 
lishing allotments for new ELS cotton 
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farms. The total acreage reserved for 
establishing allotments for new ELS cot¬ 
ton farms in the county, including any 
acreage allocated to the county for new 
ELS cotton farms from the State reserve, 
shall not exceed 75 percent of the total 
of the farm allotments which the county 
committee estimates will be determined 
for the same number of old ELS cotton 
farms in the county which are similar 
except for the acreages planted to ELS 
cotton during the years 1955, 1956, and 
1957. 

<ii) Eligibility of a new ELS cotton 
farm for an ELS cotton allotment. An 
ELS cotton allotment for a new ELS 
cotton farm may be established by the 
county committee if each of the follow¬ 
ing conditions is met: 

(a) An application for an ELS cotton 
allotment is filed by the farm operator 
with the county committee by the clos¬ 
ing date established by the State com¬ 
mittee. In no event is the closing date 
to be earlier than February 15, 1958. 
(January 15,1958, in Puerto Rico.) 

\b) The farm operator is largely de¬ 
pendent on income from the farm for his 
livelihood. Where the farm operator is 
a partnership, each partner must be 
largely dependent on income from the 
farm for his livelihood; where the farm 
operator is a corporation, it must have no 
major corporate purpose other than op¬ 
eration, and ownership where applicable, 
of such farm, and the officers and general 
manager of the corporation must be 
largely dependent on income, whether 
dividends or salary, from the corporation 
for their livelihood. 

(c) The farm is the only farm in the 
county which is owned or operated by the 
farm operator or farm owner for which 
an ELS cotton allotment is established 
for 1958. 

(iii) Establishment of allotments for 
new ELS cotton farms. If the applicant’s 
farm is eligible for an ELS cotton allot¬ 
ment. such allotment shall be established 
by the county committee on the basis of 
land, labor, and equipment available for 
the production of ELS cotton; crop-ro¬ 
tation practices; and the soil and other 
physical facilities affecting the produc¬ 
tion of ELS cotton. The allotment so de¬ 
termined for any such farm shall not 
exceed the smallest of (a) the allotment 
established for old ELS cotton farms in 
the county which are similar with respect 
to the foregoing factors, (b) the allot¬ 
ment requested by the applicant, and 
(c) the indicated allotments established 
pursuant to paragraph (c) or <d) of this 
section for old ELS cotton farms in the 
county which are similar except for the 
acreages planted to ELS cotton during 
the years 1955, 1956, and 1957. The sum 
of the allotments determined by the 
county committee for new ELS cotton 
farms shall not exceed the reserves avail¬ 
able for such farms in the county under 
this subparagraph. The allotments for 
new ELS cotton farms shall be subject to 
review and approval by the State com¬ 
mittee or an employee of the State office, 
as provided in § 722.1530. If the acreage 
planted to ELS cotton on a new ELS 
cotton farm is less than the ELS cotton 
allotment established for the farm pur¬ 
suant to this subparagraph, such allot¬ 
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ment shall be automatically reduced to 
the acreage planted to ELS cotton on the 
farm. 

(4) Adjustments in farm allotments 
to correct inequities and to prevent hard¬ 
ship. The county committee shall de¬ 
termine the acreage required from the 
county reserve to supplement any acre¬ 
age allocated to the county from the 
State reserve to correct inequities in 
farm allotments and to prevent hard¬ 
ship. Such reserves may also be used 
for establishing and adjusting farm 
allotments as provided in paragraph (i) 
of this section and to provide fair and 
reasonable allotments where the county 
committee had insufficient information 
to make proper adjustments at the time 
the original allotment for the farm was 
established. Any acreage from the 
county reserve and any allocation to the 
county from the State reserve which is 
made pursuant to § 722.1516 (c) (5) may 
be used by the county committee for 
making adjustments in farm allotments 
to correct inequities and to prevent hard¬ 
ship, taking into consideration for the 
farm the acreages planted to ELS cotton 
in 1955, 1956, and 1957, the land, labor, 
and equipment available for the produc¬ 
tion of ELS cotton, crop-rotation 
practices, the soil and other physical 
facilities affecting the production of ELS 
cotton and abnormal conditions of 
production and any other factors for 
correcting inequities and preventing 
hardship. 

(f) Use of acreage allocated to county 
from State reserve for adjusting allot¬ 
ments for small farms. The acreage al¬ 
located to a county from the State re¬ 
serve for small farms shall be used by 
the county committee to adjust indi¬ 
cated farm allotments of 15 acres and 
less for old ELS cotton farms on the basis 
of the factors set forth in paragraph (e) 
(1) and (2) of this section for adjusting 
small farm allotments. 

(g) Allocation of reserve acreage by 
use of mathematical formula or rule . 
Any mathematical formula or rule 
adopted by the county committee for use 
in calculating the amount of acreage to 
be allocated to an individual farm from 
the reserves provided for in paragraphs 
(e) (1), (2), and (4) and (f) of this 
section shall be subject to approval by 
the State committee or an employee of 
the State office. 

(h) Reconstitution of farms —(1) 
Conditions under which a farm must be 
reconstituted. Farm allotments are in¬ 
itially established for farms as finally 
constituted for the year 1957 unless com¬ 
plete data regarding the ownership and 
operation of the land for 1958 are avail¬ 
able to the county committee in time to 
reconstitute the farm for 1958 as pro¬ 
vided in paragraph (i) of this section 
prior to initial establishment of allot¬ 
ments for 1958. If any change in the 
ownership or operation of a part or all 
of the land constituting a farm for which 
a 1958 allotment is initially established 
occurs prior to the planting of ELS cot¬ 
ton in 1958 or if it is found that the land 
for which the initial 1958 allotment was 
established did not constitute a farm for 
1958 as that term is defined, the land 
constituting each such farm shall be de¬ 


termined and the data for the farm for 
which the allotment was initially estab¬ 
lished shall be reconstituted and estab¬ 
lished for the land which constitutes a 
farm as provided in paragraph (i) of 
this section. If a farm as constituted 
at the time 1958 farm allotments are 
initially established consists in part of 
land owned by the Federal Government 
which for 1958 is covered by a lease 
executed by an agency of the Federal 
Government as lessor which restricts the 
production of price-supported crops in 
surplus supply, such federally owned 
land shall be reconstituted as a sepa¬ 
rate farm for 1958. Likewise, such 
federally owned land shall not be com¬ 
bined with any other land to constitute 
a farm for 1958. 

(2) Conditions under which a farm 
shall not be reconstituted. Notwith¬ 
standing the provisions of subparagraph 

(1) of this paragraph, the 1958 ELS 
cotton allotment initially established 
and the 1955. 1956, and 1957 ELS cot¬ 
ton acreage histories for any farm from 
which 15 percent or less of the cropland 
was acquired for a governmental or other 
public purpose for nonagricultural use 
shall not be reconstituted. In such cases 
the cropland and farmland shall be cor¬ 
rected on county office records. 

(i) Allotments for late and reconsti¬ 
tuted farms and correction of errors. 
The reserves provided for in paragraph 
(e) (4) of this section and in 5 722.1516 
(c) (5) shall be used by the county com¬ 
mittee for the purposes specified therein 
and also (i) for establishing allotments 
for old ELS cotton farms for which allot¬ 
ments were not established at the time 
allotments were originally established for 
old ELS cotton farms in the county be¬ 
cause of oversight on the part of the 
county committee or because the county 
committee had no information or data 
with respect to acreage planted to ELS 
cotton on the farm in 1955, 1956, and 
1957, (ii) for correcting errors in farm 
allotments, and (iii) for use in establish¬ 
ing allotments for farms which are di¬ 
vided or combined for 1958. Where re¬ 
constitutions of farms are made for 1958 
after farm allotments for 1958 are ini¬ 
tially established, the ELS cotton acre¬ 
age histories and allotments for all such 
reconstituted farms shall be established 
as provided in subparagraphs (1) and 

(2) of this paragraph. 

(1) If land which was constituted as 
a single farm is divided into two or more 
tracts for 1958: 

(i) The acreages planted to ELS cotton 
on the farm in 1955, 1956, and 1957 (as 
defined in § 722.1512 (c) (18) and as 
shown in Col. (2), Cotton Table 2 of the 
county committee’s farm ELS cotton 
acreage record) shall be divided among 
the tracts in proportion to the acreage 
of cropland on each tract, except that 
upon agreement by the owners and op¬ 
erators and approval by the county com¬ 
mittee the acreages normally considered 
as riceland, w r heatland and sugarcane 
land may be excluded from the crop¬ 
land on each tract in apportioning the 
ELS cotton acreage history among the 
tracts: Provided , That, if two or more 
tracts of land were combined for 1956 
or for 1957 to form the single farm and 
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the single farm Is divided for 1958, the 
ELS cotton acreage history for any year 
in the farm base period prior to the com¬ 
bination which was contributed by each 
tract to the history for the single farm 
will be restored to such tract; and if in 
any such tract is divided into two or more 
parts in connection with a reconstitution 
for 1958 the ELS cotton acreage history 
for such tract for any year in the farm 
base period prior to the combination 
shall be divided among such parts in pro¬ 
portion to the acreage of cropland in 
each such part, except that, upon agree¬ 
ment by the owners and operators and 
approval by the county committee, the 
acreages normally considered as rice- 
land, Wheatland and sugarcane land may 
be excluded from the cropland in appor¬ 
tioning the ELS cotton acreage history 
for the tract among the parts. 

(ii) In counties where farm allot¬ 
ments are determined on the historical 
basis, if the acreage planted to ELS cot¬ 
ton in 1955, 1956, or 1957 is adjusted for 
abnormal conditions affecting plantings, 
as provided in § 722.1517 (d), such ad¬ 
justed acreage shall be divided among 
the tracts as follows: 

(a) For any of the years 1955, 1956, 
and 1957, when the farm being divided 
was operated as a single farm, the crop¬ 
land ratio determined under subdivision 

(i) of this subparagraph shall be used in 
apportioning such adjusted ELS cotton 
acreage among the tracts. 

(b) In case the farm being divided 
was established by combining two or 
more tracts of land for 1956 or for 1957 
each such tract shall be referred to 
herein as an ‘‘identical tract”, and the 
adjusted ELS cotton acreage for 1955 
(in case of a combination for 1956) or 
for 1955 and 1956 (in case of a combina¬ 
tion for 1957) shall be divided among the 
identical tracts as follows: 

(f) Where any such adjustment in 
the acreage planted to ELS cotton was 
made prior to the combination and the 
adjusted ELS cotton acreage for that 
year for the combined farm which was 
used in establishing the original 1958 
farm allotment is the same as when the 
combination was made, the adjusted 
ELS cotton acreage which was used for 
the identical tract in making the combi¬ 
nation shall be reestablished for the 
tract for that year. 

(2) Where any such adjustment in 
the acreage planted to ELS cotton was 
made prior to the combination and the 
adjusted ELS cotton acreage for that 
year for the combined farm which was 
used in establishing the original 1958 
farm allotment is less than when the 
combination was made, the adjustment 
for each identical tract in making the 
combination shall be reduced by the 
same percentage that the adjustment 
Previously applicable for the combined 
farm was reduced. 

(3) Where any such adjustment (up¬ 
ward) for any year for the combined 
farm which was used in establishing the 
original 1958 farm allotment is larger 
than the adjustment in effect at the time 
the combination was made, the county 
committee shall determine the share of 
the increase in the adjustment which is 
to be assigned to each identical tract on 


the basis of the conditions obtaining on 
the tract which were the cause for the 
increase and shall add its share of such 
increase to the adjusted ELS cotton acre¬ 
age determined for each such tract for 
that year prior to the combination. 

(4) Where any such adjustment (up¬ 
ward) in the acreage planted to ELS 
cotton in a year prior to the combination 
was initially made in establishing the 
original 1958 farm allotment the county 
committee shall determine the share of 
the adjustment which is to be assigned 
to each identical tract and shall add its 
share of such increase to the planted 
ELS cotton acreage for each such tract 
for that year. 

(5) If, in establishing the original 1958 
farm allotment for a farm which was 
established by combining two or more 
tracts of land for 1956 or for 1957, the 
acreage planted to ELS cotton on the 
combined farm was adjusted downward 
for abnormal conditions affecting plant¬ 
ings, the county committee shall deter¬ 
mine the share of the adjustment which 
is to be assigned to each identical tract 
and make a corresponding reduction in 
the acreage planted to ELS cotton on 
such tract for that year. 

(c) Where an identical tract is divided, 
the adjusted ELS cotton acreage for that 
year for the identical tract shall be 
divided among the tracts thereof in pro¬ 
portion to the acreage of cropland on 
each such tract, except that upon agree¬ 
ment by the owners and operators and 
approval by the county committee the 
acreages normally considered as rice- 
land, Wheatland, and sugarcane land 
may be excluded from the cropland on 
each tract in apportioning the adjusted 
ELS cotton acreage for the identical 
tract among the tracts thereof. 

(iii) In counties where farm allot¬ 
ments are determined on the cropland 
basis the 1958 farm allotment estab¬ 
lished for the single farm shall be ap¬ 
portioned among the tracts on the basis 
of the cropland used or which would be 
used for each such tract in apportioning 
the 1957 ELS cotton acreage among the 
tracts pursuant to subdivision (i) of this 
subparagraph. 

(iv) In counties where farm allot¬ 
ments are determined on the historical 
basis the 1958 farm allotment estab¬ 
lished for the single farm shall be ap¬ 
portioned among the tracts in proportion 
to the allotment bases determined for 
such tracts. 

(v) The sum of the 1958 allotments 
established for the several tracts shall 
not exceed the 1958 allotment estab¬ 
lished for the single farm, except that 
the allotment determined under the 
foregoing provisions of this subpara¬ 
graph for any farm consisting of such 
a tract or of which such a tract becomes 
a part may be (a) adjusted by the county 
committee with the reserve available to 
correct inequities and to prevent hard¬ 
ship, and ( b ) increased with released 
acreage available to the county commit¬ 
tee under § 722.1518. 

(2) If two or more tracts of land are 
combined and operated as a single farm 
in 1958, the allotment established for 
such single farm shall be the sum of the 
allotments established for such tracts. 


except that the allotment for such single 
farm shall not exceed the maximum 
farm allotment if such maximum allot¬ 
ment limitation is in effect in the 
county: Provided, That the allotment 
determined for such single farm under 
the foregoing provisions of this subpara¬ 
graph may be (i) adjusted by the county 
committee with the reserve available to 
correct inequities and to prevent hard¬ 
ship, and (ii) increased with released 
acreage available to the county commu¬ 
te under § 722.1518. 

§ 722.1518 Release and reapportion¬ 
ment of ELS cotton allotments —(a) 
Conditions under which farm allotments 
cannot be released . The following farm 
allotments shall not be released in whole 
or in part: 

(1) Allotments for new ELS cotton 
farms. 

(2) The allotment for an old ELS cot¬ 
ton farm which is owned by the Federal 
Government and which was leased by 
an agency of the Federal Government, 
as lessor on condition that no land on 
the farm shall be planted to ELS cotton. 

(3) The allotment for any farm where 
such release is opposed by the owner or 
operator or the holder of a real estate 
lien on the farm. 

(4) The allotment for any farm where 
the county committee, prior to approval 
of the particular release and prior to 
the final date for reapportionment of 
released allotments established for the 
county, determines that the farm is 
being acquired for governmental or other 
public purpose. 

(b) Allotments which may be re¬ 
leased. Except as provided otherwise in 
paragraph (a) of this section, any part 
of any 1958 farm allotment for an old 
ELS cotton farm which will not be used 
in 1958 and which is voluntarily released 
to the county committee by the farm 
owner or operator by the applicable clos¬ 
ing date shall be deducted from the farm 
allotment and may be reapportioned by 
the county committee not later than the 
applicable closing date to other farms 
receiving farm allotments in the same 
county in amounts determined by the 
county committee to be fair and reason¬ 
able on the basis of past acreages of ELS 
cotton, land, labor, and equipment avail¬ 
able for the production of ELS cotton, 
crop-rotation practices, and soil and 
other physical facilities affecting the 
production of ELS cotton: Provided, 
however. That any allotment released 
from a farm which on the date of the re¬ 
lease is covered by a Soil Bank Conserva¬ 
tion Reserve Contract, shall not be re¬ 
apportioned by the county commute or 
released to the State committee for re¬ 
apportionment to other counties. The 
State committee shall establish closing 
dates for purposes of the foregoing pro¬ 
visions for the entire State or for areas 
in the State if there is a substantial 
difference in planting dates for different 
areas in the State. The closing date so 
established for releasing farm allotments 
shall be the date on which the planting 
of ELS cotton normally becomes general 
on farms in the State or area, and the 
closing date so established for reappor¬ 
tionment of such released acreage to 
other farms in the same county shall be 
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the latest date on which ELS cotton can 
normally be planted on farms in the 
State or area with reasonable expectation 
of producing an average crop. If all of 
the allotted acreage voluntarily released 
is not needed in the county, the county 
committee may surrender the excess 
acreage to the State committee for re¬ 
apportionment to counties as provided 
in § 722.1516 (g). Any farm allotment 
released for 1958 only shall, in deter¬ 
mining future farm ELS cotton allot¬ 
ments, be regarded as having been 
planted on the farm from which such 
allotment was released if fj.a cotton was 
seeded on such farm (or acreage history 
credit is provided for the farm under 
section 377 of the act or section 106 (a) 
or section 112 (2) of the Agricultural 
Act of 1956) in at least one of the years 
in the three-year farm base period. Ex¬ 
cept as provided otherwise in paragraph 
(a) of this section, all or any part of any 
farm allotment for an old eks cotton 
farm may be permanently released in 
writing to the county committee by the 
owner and operator of the farm, and 
reapportioned as provided in this para¬ 
graph. In determining future farm ELS 
cotton allotments, the planting in 1958 
of reapportioned allotments shall not be 
considered. For the purpose of deter¬ 
mining future State and county allot¬ 
ments, reapportioned acreage to the ex¬ 
tent planted will be credited to the State 
and to the county in which such acreage 
was planted. 

(c) Apportionment of surrendered 
acreage allocated to county by State 
committee. The acreage apportioned to 
the county under § 722.1516 (g) may be 
used by the county committee for estab¬ 
lishing and adjusting farm allotments 
for new ELS cotton farms or small farms 
or to correct inequities and to prevent 
hardship in accordance with the provi¬ 
sions of paragraphs (e) and (f) of 
§ 722.1517, 

§ 722.1519 Preservation of acreage 
history. The farm allotment for 1958 
excluding any allotment released from 
the farm or reapportioned to the farm 
shall be considered for purposes of 
future State, county and farm allotments 
to have been planted, as provided by 
section 377 of the act as amended (71 
Stat. 592, approved September 2, 1957). 

§ 722.1520 Publicly owned agricul- 
tural experiment stations —(a) AlloU 
ments for farms operated by publicly 
owned agricultural experiment station. 
A farm allotment shall be established 
pursuant to the provisions of § 722.1517 
for a farm operated by a publicly owned 
agricultural experiment station. 

(b) Conditions under which produc - 
tion is exempted from penalty . The 
marketing penalty shall not apply to the 
marketing of any ELS cotton of the 1958 
crop which is grown, for experimental 
purposes only, on a farm operated by a 
publicly owned agricultural experiment 
station and produced at public expense 
by employees of the experiment station. 
Where the acreage planted to ELS cot¬ 
ton on a farm operated by a publicly 
owned agricultural experiment station is 
in excess of the farm allotment, the acre¬ 
age used for determining the marketing 


u any, ior the farm shall be the 
smaller of (1) the acreage planted to 
ELS cotton on the farm in excess of the 
farm allotment, or (2) the acreage 
planted to ELS cotton on the farm which 
is not for experimental purposes. Also, 
the marketing penalty shall not apply to 
ELS cotton produced for experimental 
purposes on other land by a person pur¬ 
suant to a written agreement with a 
publicly owned agricultural experiment 
station whereby the experiment station 
bears the costs and risks incident to the 
production of the ELS cotton and the 
proceeds from the crop inure to the 
benefit of the experiment station and 
such agreement is approved by the State 
committee. Such approval will be given 
if the State committee finds that the 
agreement conforms to the requirements 
of this subparagraph. 

FARM MARKETING QUOTA AND FARM 
MARKETING EXCESS 

§ 722.1521 Notice of farm allotment 
and marketing quota. Immediately after 
farm allotments in a county or other 
local administrative area are established 
and approved by the State committee or 
an employee of the State office pursuant 
to § 722.1530 (b), the county committee 
shall mail to the operator of each such 
farm a written notice of the farm allot¬ 
ment and marketing quota for the farm. 
The county committee shall also mail to 
the operator of each new ELS cotton 
farm for which application for an allot¬ 
ment is made but for which it is deter¬ 
mined that no farm allotment and mar¬ 
keting quota will be established, a similar 
w T ritten notice showing “None” as the al¬ 
lotment and marketing quota established 
for the farm. The notice shall contain 
at or near the top thereof the following 
statement: “To all persons who as opera¬ 
tor, landlord, tenant, or sharecropper 
will for crop year shown above be inter¬ 
ested in the above-designated commodity 
produced on the farm for which this 
acreage allotment and marketing quota 
are established.” Notice so given shall 
constitute notice to all such persons. 
Such notice shall also contain a brief 
statement of the procedure whereby ap¬ 
plication for review of the marketing 
quota may be made under section 363 of 
the act. A copy of each notice, contain¬ 
ing a notation thereon of the date of 
mailing the notice to the operator of the 
farm, shall be kept among the permanent 
records of the county committee, and 
upon request a copy thereof, duly certi¬ 
fied as a true and correct copy shall be 
furnished without charge to any person 
who as operator, landlord, tenant, or 
sharecropper, is interested in the ELS 
cotton produced in 1958 on the farm 
for which the notice is given. * Insofar as 
practicable, the notice for each old ELS 
cotton farm shall be prepared and mailed 
to the operator so as to be received prior 
to the referendum to determine whether 
ELS cotton farmers favor or oppose mar¬ 
keting quotas for the 1958 crop. Where 
it is impractical or impossible to use the 
United States mail to serve the producer 
in Puerto Rico with the notice provided 
for in this section, use shall be made of 
such other method of service as is avail¬ 
able; however, when such other method 


is used the county committee shall make 
provision for keeping an accurate record 
of the date and method of delivery to the 
producer of any such notice. Farm allot¬ 
ments shall not become effective unless 
(a) proper approval is obtained as pro¬ 
vided under § 722.1530 and (b) written 
notice of farm allotment is issued as 
provided under §§ 722.1511 to 722.1531. 
The farm operator shall immediately 
notify the county committee of any | 
change in the ownership, operation, or 
control of the farm, or any part thereof, 
for which a notice of farm allotment is 
issued for 1958 and, where required, the 
county committee shall issue a revised 
notice of farm allotment. 

§ 722.1522 Amount of farm marketing 
quota. The farm marketing quota for 
any farm for the 1958 crop of ELS cot¬ 
ton shall be the actual production of ELS 
lint cotton on the farm less the farm 
marketing excess. 

§ 722.1523 Amount of farm marketing 
excess. The farm marketing excess for 
the 1958 crop of ELS cotton shall be the 
normal production of the acreage of 
ELS cotton on the farm in excess of 
the farm allotment: Provided, That, such 
farm marketing excess shall not be 
larger than the amount by which the 
actual production of ELS cotton on the 
farm exceeds the normal production of 
the farm allotment if the producer es¬ 
tablishes such actual production in ac¬ 
cordance with regulations to be issued 
under this part by the Secretary. 

§ 722.1524 Publication of farm allot¬ 
ments and marketing quotas. One copy 
of each notice of the farm allotment and 
marketing quota for farms in a county 
shall be placed in binders or folders, or 
in lieu thereof a listing of such allot¬ 
ments and quotas shall be prepared, and 
such notices or listing shall be kept 
freely available in the office of the county 
committee for public inspection for ft 
period of not less than thirty calendar 
days. At the end of such period, the 
copies of the notices or the listing shall 
be filed in the office of the county com¬ 
mittee and remain readily available for 
further public inspection. If the county 
is divided into administrative areas, 
separate binders, folders, or listings shall 
be prepared and made available for in¬ 
spection for each administrative area. 
Either the copies of notices or the listing 
referred to in this section shall be main¬ 
tained in the county office by the county 
office manager for the use of the chair¬ 
men of the community committees. 

§ 722.1525 Successors-in-i nter e st. 
Any person who succeeds to the interest 
of a producer in a farm, or in an ELS 
cotton crop, or in ELS cotton for which 
a farm marketing quota and farm mar¬ 
keting excess were established, shall, to 
the same extent as his predecessor, be 
entitled to all the rights and privileges 
incident to such marketing quota and 
marketing excess and be subject to the 
restrictions on the marketing of ELS 
cotton. 

§ 722.1526 Marketing quotas not 
transferable. A farm marketing quota 
is established for a farm and except as 
specifically provided for in § 722.1518 
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may not be assigned or otherwise trans¬ 
ferred in whole or in part to any other 

farm. 

MISCELLANEOUS PROVISIONS 

$ 722.1527 Measurement of farms to 
determine compliance with allotments — 
(a) Premeasurement. The county com¬ 
mittee shall provide for the measure¬ 
ment prior to planting of an acreage on 
the farm equal to the farm allotment 
if the farm operator requests such 
measurement and pays the cost thereof, 
as determined by the county committee, 
and any farm on which such measured 
acreage is the only acreage planted to 
ELS cotton shall be deemed to have an 
acreage not in excess of the farm allot¬ 
ment. The acreage of fields premeas¬ 
ured in accordance with this paragraph 
will not be redetermined for 1958 unless 
it is found that all of the premeasured 
area was not planted to ELS cotton or 
that ELS cotton was planted outside the 
premeasured area. 

(b) Measurement after planting. De¬ 
termination of the acreage planted to 
ELS cotton on each farm in the county 
shall be made under the general super¬ 
vision of the county committee in ac¬ 
cordance with §§ 718.5 to 718.11 of this 
chapter (Determination of Acreage and 
Performance; 22 P. R. 3747, 5675), as 
amended. 

(c) Notice of measured acreage and 
disposition of excess acreage. The county 
committee or the county office manager 
shall mail to the farm operator a notice 
of the 1958 measured ELS cotton acre¬ 
age on the farm. If such acreage is in 
excess of the farm allotment, the notice 
mailed to the farm operator shall include 

(1) a statement of the basis for deter¬ 
mining the farm marketing excess, and 

(2) authorization to dispose of the ex¬ 
cess acreage within 15 days after the date 
of such notice. Notice so given shall 
constitute notice to each producer hav¬ 
ing an interest in the 1958 crop of ELS 
cotton produced on the farm. If pro¬ 
ducers on the farm are unable because 
of conditions beyond their control to dis¬ 
pose of the excess ELS cotton acreage 
within 15 days after notice of the meas¬ 
ured ELS cotton acreage is mailed to the 
farm operator as provided in this para¬ 
graph, a request in writing for additional 
time may be filed at the county office by 
any producer on the farm within the 15- 
day period. Such request shall set forth 
the reasons why producers on the farm 
were unable to destroy the excess acreage 
within the 15-day period. If the county 
committee or the county office manager 
is satisfied that the producers on the 
farm were unable to dispose of the ex¬ 
cess ELS cotton acreage within the 15- 
day period because of conditions beyond 
their control, the date for disposing of 
the excess ELS cotton acreage may be 
extended to 30 days after the date the 
original notice of measured ELS cotton 
acreage is mailed to the farm operator. 
The county office shall notify the farm 
operator in writing of the final date so 
established for disposing of the excess 
acreage. 

<d) Remeasurement. The county com- 
uiittee or the county office manager shall 
Provide for the remeasurement of the 
*oreage planted to ELS cotton on the 


farm upon request thereof by any pro¬ 
ducer on the farm and deposit with the 
treasurer of the county committee of an 
amount equal to the estimated cost of 
such remeasurement within 15 days after 
the date the original notice of measured 
ELS cotton acreage is mailed to the farm 
operator pursuant to paragraph (c) of 
this section. Such deposit shall be re¬ 
turned to the producer only when the 
remeasurement reduces the acreage suffi¬ 
ciently to bring the acreage within the 
farm allotment or when the original 
measurement is claimed to be too small 
and the remeasurement reveals that an 
error of at least three percent or five- 
tenths (0.5) of an acre, whichever is 
larger, was made in the original deter¬ 
mination and the redetermined acreage 
is within the farm allotment. The State 
committee may, upon approval of the 
Deputy Administrator, decrease the five- 
tenths (0.5) acre minimum error pro¬ 
vided in this section. If within a reason¬ 
able time after the end of the 15-day 
period provided in this paragraph any 
producer on the farm applies for a 
remeasurement of the acreage planted 
to ELS cotton and deposits the estimated 
cost of such remeasurement and estab¬ 
lishes to the satisfaction of the county 
committee or county office manager that 
failure to request remeasurement within 
such 15-day period was due to conditions 
beyond the control of producers on the 
farm, the county committee or county 
office manager shall grant the request 
for remeasurement and shall so notify 
the farm operator in writing. The 
county committee or the county office 
manager shall notify the farm operator 
by mail of the 1958 remeasured ELS 
cotton acreage on the farm. If such re¬ 
measured acreage is in excess of the farm 
allotment, the notice mailed to the farm 
operator shall include (l)a statement of 
the basis for determining the farm mar¬ 
keting excess, and (2) authorization to 
dispose of the excess acreage within 7 
days after the date of such notice. 

(e) Insufficient ELS cotton acreage 
disposed of initially. If measurement of 
the acreage initially disposed of is made 
as provided in paragraph (f) of this 
section and such measurement shows 
that excess acreage still remains on the 
farm, the notice mailed to the farm 
operator shall include (1) a statement 
of the basis for determining the farm 
marketing excess, and (2) authorization 
to dispose of the excess acreage within 
7 days after the date of such notice. 

(f) Measurement of acreage disposed 
of. If, within the time allowed pursuant 
to this section, the excess ELS cotton 
acreage on any farm is disposed of, and 
a producer on the farm requests that 
the acreage disposed of be measured and 
pays the estimated cost of measuring 
such acreage, the county committee 
shall provide for such measurement. 
Excess ELS cotton acreage shall not be 
deemed to have been disposed of unless 
disposition thereof is determined as pro¬ 
vided under this paragraph. 

(g) Extension of time for disposing of 
excess acreage because of conditions be¬ 
yond the control of producers on the 
farm. If due to circumstances beyond 
their control producers on the farm were 


unable to dispose of the excess ELS cot¬ 
ton acreage within the time established 
under paragraphs (c), (d), or (e) of this 
section, any producer on the farm may 
file written application containing 
proper justification with the county of¬ 
fice after expiration of the time estab¬ 
lished under the applicable paragraph 
requesting the State committee or an 
employee of the State office to authorize 
the county office to grant an extension 
of time for disposing of the axcess ELS 
cotton acreage. If the county commit¬ 
tee or the county office manager deter¬ 
mines that producers on a farm were 
unable because of conditions beyond 
their control to dispose of the excess 
acreage by the dates applicable under 
paragraphs (c), (d), and (e) of this 
section, the county committee or the 
county office manager, with the approval 
of the State committee or an employee 
of the State office, may extend such date 
in order to provide the producers a 
reasonable opportunity to dispose of the 
excess ELS cotton acreage and shall 
notify the farm operator in writing of 
the final date so established for dispos¬ 
ing of the excess ELS cotton acreage. In 
any case where the excess ELS cotton 
acreage on a farm was disposed of 
within the time allowed pursuant to this 
section, but payment of the estimated 
cost of measuring the excess acreage dis¬ 
posed of was not made, the county com¬ 
mittee or the county office manager, 
with the approval of the State commit¬ 
tee or an employee of the State office, 
may extend the date for payment of 
such costs and, upon payment thereof, 
the county committee shall provide for 
such measurement. 

(h) No adjustment of ELS cotton acre¬ 
age to allotment after harvest. No ELS 
cotton acreage shall be disposed of un¬ 
der this section for purposes of adjust¬ 
ing the planted acreage of ELS cotton 
to the farm allotment after any ELS 
cotton has been harvested from such 
planted acreage. 

§ 722.1528 No credit for overplanting 
the farm allotment. Any acreage planted 
to ELS cotton in 1958 in excess of the 
farm allotment for the 1958 crop of ELS 
cotton shall not be taken into account 
in establishing State, county, and farm 
allotments for the 1959 and subsequent 
crops of ELS cotton. 

§ 722.1529 Availability of records. 
The State and county committees shall 
make available for inspection by own¬ 
ers or operators of farms receiving ELS 
cotton allotments, all records pertain¬ 
ing to ELS cotton allotments and mar¬ 
keting quotas, including the allocations 
to the county from the State reserve and 
the total amount and the distribution 
of the county reserve. 

§ 722.1530 Approval of determina¬ 
tions and additional authority for deter¬ 
mination of farm allotments and farm 
marketing quotas —(a) Approval of State 
reserves, county allotments , and county 
reserves. Determinations of State re¬ 
serves and county allotments as provided 
for in § 722.1516 (a) and § 722.1516 (e), 
and of county reserves, as provided in 
§ 722.1517 (b), shall be subject to review 
and approval by the Secretary and such 
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allotments and reserves as approved by 
the Secretary shall be published at a 
later date in an amendment to § 722.1516 
(h). 

(b) Approval of county committee de¬ 
terminations. The State committee or 
employees of the State office shall review 
all farm allotments and may revise or 
require revision of any determinations 
made under §§ 722.1517 to 722.1527. 
ELS cotton allotments for both old and 
new ELS cotton farms shall be approved 
by the State committee or employees 
of the State office. No official notice of 
farm allotment and marketing quota 
shall be mailed to a farm operator until 
such approval has been obtained. 

<c) Additional authority for determi¬ 
nation of farm allotments and farm 
marketing quotas. In addition to the 
authority established in §§ 722.1511 to 
722.1530 (b) for determination of farm 
allotments and farm marketing quotas 
for both old and new ELS cotton farms, 
including revised allotments to correct 
errors, such determinations may be made 
by the Secretary, an Assistant Secretary 
of Agriculture, or the Administrator of 
Commodity Stabilization Service. A no¬ 
tice conforming to the requirements of 
§ 722.1521 executed by any of the fore¬ 
going officials and mailed to the operator 
of the farm shall be deemed to meet the 
requirements of § 722.1521. A copy of 
each notice shall be kept among the 
permanent records of the appropriate 
county committee and copies thereof 
shall be made available in accordance 
with the provisions of § 722.1521 to any 
person who as operator, landlord, tenant, 
or sharecropper, is interested in the ELS 
cotton produced in 1958 on the farm 
for which the notice is given. 

§ 722.1531 Review of farm allotment — 
(a) Review committees. Any producer 
who is dissatisfied with the farm allot¬ 
ment established for his farm, or in the 
case of a new ELS cotton farm with the 
action of the county committee in refus¬ 
ing to establish a farm allotment for 
such farm, may, by making application 
in writing within 15 days after the mail¬ 
ing to him of the notice provided for in 
§ 722.1521, have such allotment reviewed 
by a review committee composed of three 
farmers appointed by the Secretary pur¬ 
suant to section 363 of the act. The re¬ 
view committee shall, upon proper 
application, review the action of the 
county committee. In all cases, the re¬ 
view committee shall consider only such 
matters as under the applicable provi¬ 
sions of the act and the regulations in 
this part, are required or permitted to be 
considered by the county committee in 
establishing the allotment. Unless such 
application is made within 15 days, the 
original determination of the farm al¬ 
lotment shall be final. All applications 
for review shall be made in accordance 
with the marketing quota review regu¬ 
lations issued by the Secretary, a copy 
of which may be obtained from the 
county committee. 

(b) Court review. If the producer 
Is dissatisfied with the determination of 
the review committee, he may, within 
15 days after notice of such determina¬ 
tion is mailed to him by registered mail, 
institute proceedings against the review 
committee to have the determination of 
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the review committee reviewed by a court 
in accordance with section 365 of the 
act. 

Note: The reporting and record keeping 
requirementa contained herein have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act 
of 1942. 

Done at Washington, D. C.. this 17th 
day of October 1957. Witness my hand 
and the seal of the Department of 
Agriculture. 

[seal] True D. Morse, 

Acting Secretary. 

(F. R. Doc. 57-8664; Filed. Oct. 21, 1957; 
8:52 a. m.J 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

(Lemon Reg. 708. Amdt. 1) 

Part 953— Lemons Grown in California 
and Arizona 

LIMITATION OF HANDLING 

Findings . 1 . Pursuant to the market¬ 
ing agreement, as amended, and 
Order No. 53, as amended (7 CFR Part 
953), regulating the handling of lemons 
grown in California and Arizona, effec¬ 
tive under the applicable provisions 
of the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U. S. C. 601 et 
seq.; 68 Stat. 906, 1047), and upon the 
basis of the recommendation and infor¬ 
mation submitted by the Lemon Admin¬ 
istrative Committee, established under 
the said amended marketing agreement 
and order, and upon other available in¬ 
formation, it is hereby found that the 
limitation of handling of such lemons 
as hereinafter provided will tend to 
effectuate'the declared policy of the act. 

2. It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica¬ 
tion hereof in the Federal Register (60 
Stat. 237; 5 U. S. C. 1001 et seq.) because 
the time intervening between the date 
when information upon which this 
amendment is based became available 
and the time when this amendment 
must become effective in order to effec¬ 
tuate the declared policy of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended, is insufficient, and this 
amendment relieves restriction on the 
handling of lemons grown in California 
and Arizona. 

Order, as amended. The provisions in 
paragraph (b) (1) (li) of § 953.815 

(Lemon Regulation 708; 22 F. R. 8117) 
are hereby amended to read as follows; 

(ii) District 2: 153,450 cartons. 

(Sec. 5. 49 Stat. 753, as amended; 7 U. 8. C. 
608c) 

Dated: October 17, 1957. 

[seal! s. R. Smith, 

Director , Fruit and Vegetable 
Division, Agricultural Market¬ 
ing Service. 

(F. R. Doc. 57-8667; Filed, Oct. 21. 1957; 
8:54 a. m.J 


TITLE 32—NATIONAL DEFENSE 

Chapter XVI—Selective Service 
System 

Part 1602 —Definitions 

Part 1622— Classification Rules and 
Principles 

Part 1631— Quotas and Calls 
Part 1641 — Notice 

Part 1650— Registration, Classification, 
Physical Examination, Selection, and 
Induction of Persons in Medical, Den¬ 
tal, and Allied Specialist Categories 

amending selective service regulations 

Cross Reference: For amendments of 
the Selective Service Regulations, see 
Title 3, Executive Order 10735, supra. 


TITLE 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

[T. D. 54461] 

Part 8— Liability for Duties; Entry or 
Imported Merchandise 

sampling and assaying ores; moisture 
content 

The use of commercial settlement as¬ 
says as the basis of duty assessment in 
the liquidation of import entries of ores 
and similar materials, provided for in 
§ 8.48 (f), Customs Regulations, has re¬ 
ceived the general acceptance of the 
trade but maximum benefits for all con¬ 
cerned have not been possible due to the 
absence of a specific provision authoriz¬ 
ing the use in liquidation of commercial 
settlement tests for moisture. To pro¬ 
vide such specific authority and thereby 
further reduce the number of minor ad¬ 
justments in liquidation, § 8.48 of the 
Customs Regulations is amended as 
follows: 

1. Paragraph (a) is amended by add¬ 
ing the following: “The commercial set¬ 
tlement test for moisture may be used 
as the basis for duty assessment in ap¬ 
propriate cases. See paragraph (f) of 
this section/' 

2. Paragraphs (f) and (g) are redesig¬ 
nated (g) and (h) respectively, and a 
new paragraph (f) inserted to read: 

(f) Customs officers may secure from 
the importer a certified copy of the com¬ 
mercial settlement test for moisture. 
This result shall be transmitted with 
the commercial moisture sample to the 
customs laboratory where it shall be 
compared with the result shown by the 
customs moisture test. If the two re¬ 
sults are not in substantial agreement, 
the chief chemist of the customs labora¬ 
tory shall review his test. The import 
entries shall be liquidated on the basis 
of the result shown by the customs mois¬ 
ture test, except that the settlement 
moisture test shall be the basis of duty 
assessment if, in the opinion of the chief 
chemist, the settlement and customs 
tests differ with respect to the percent¬ 
age of moisture contained in the im¬ 
portation at the time of weighing by no 
more than is to be expected between 
qualified laboratories and provided fur¬ 
ther that the use of such commercial 
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moisture test will not require a different 
tariff classification or rate of duty than 
is indicated by the customs test. 

(Secs. 312. 624, 46 Stat. 692, 759; 19 U. S. O. 
1312, 1624) 

[seal] Ralph Kelly, 

Commissioner of Custorns. 

Approved: October 15,1957, 

David W. Kendall, 

Acting Secretary of the Treasury. 

[F. R. Doc. 57-8665; Filed, Oct. 21, 1957; 
8:53 a. m.] 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 
Appendix—Public Land Orders 

(Public Land Order 1524] 
[Anchorage 033372] 

Alaska 

WITHDRAWING PUBLIC LANDS AT HORSESHOE 
LAKE FOR RECREATIONAL PURPOSES 

By virtue of the authority vested in 
the President and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

Subject to valid existing rights, the 
following-described public lands in 
Alaska are hereby withdrawn from all 
forms of appropriation under the public 
land laws, including the mining but not 
the mineral leasing laws nor the act of 
July 31. 1947 (61 Stat. 681; 69 Stat. 367; 
30 U. S. C. 601-604) as amended, and 
reserved for administration or transfer 
in accordance with the provisions of the 
act of May 4, 1956 (70 Stat. 130): 

Seward Meridian 
U. S . Survey 3519 
Lots 4A and 21A. 

Containing approximately 20.6 acres. 

Roger Ernst, 

Assistant Secretary of the Interior. 
October 15, 1957. 

[P. R. Doc. 57-8638; Filed, Oct. 21, 1957; 
8:45 a. m.J 


[Public Land Order 1525] 

Alaska 

WITHDRAWING PUBLIC LANDS FOR 
RECREATIONAL PURPOSES 

By virtue of the authority vested in the 
President and pursuant to Executive Or¬ 
der No. 10355 of May 26, 1952, it is 
ordered as follows: 

Subject to valid existing rights, the 
following-described public lands in 
Alaska are hereby withdrawn from all 
forms of appropriation under the public 
land laws, including the mining but not 
the mineral-leasing laws nor the act of 
July 31, 1947 (61 Stat. 681; 69 Stat. 367; 
30 U. S. C. 601-604) as amended, and 
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reserved for administration or transfer 
in accordance with the provisions of the 
act of May 4, 1956 (70 Stat. 130); 
[Fairbanks 011003] 

Parcel No. 1 
17. S. Survey No. 3298 
Tract 2, lot 4. 

The tract described contains 2.62 acres. 

Parcel No. 2 

Beginning at Corner No. 2. lot 5, identical 
with Corner No. 1, lot 6, Tract 5, U. 0. Survey 
8298 thence 

Northwesterly, 16 chains, approximately, 
following the shore line of Tangle Lake to 
the extreme northerly bank of the stream 
flowing into the lake 

West. 8 chains approximately, to the 146th 
Meridian 

South, 10 chains approximately, to the 
most northerly bank of the stream running 
between the two Tangle Lakes 

Southwesterly, 40 chains along the left 
limit of the stream to Its Intersection with 
the north boundary of the 100 feet Denali 
Highway right-of-way 

Easterly, along the northerly boundary of 
the right-of-way to the southwest corner 
of Tract 5. U. S. S. 3298 

Easterly, along the southerly boundary to 
Corner 3. lot 5 and Corner 4 of lot 6, Tract 
5, U. S. S. 3298 

N. 3° 10' E.. 7.672 chains to point of begin¬ 
ning. 

The tract described contains approximately 
60 acres of unsurveyed lands and lot 5, Tract 
5, U. S. S. 3298 containing 10.33 acres. 

Parcel No. 3 
U. S. Survey No. 3298 

Tract 3, lota 10 and 11; 

Tract 4. lota 12, 13. a'nd 14. 

The tracts described contain 2.57 acres. 

Parcel No. 4 

All land within five chains of each bank 
of the stream connecting the first two lakes 
of the Tangle Lake Chain north of the 
Denali Highway and consisting of an area 
ten chains wide and approximately forty 
chains long. 

The area described contains 40 acres. 

[Fairbanks 0125941 
Fairbanks Meridian 
T T S R 5 E 

Sec.’ 12, SW»4NE*/4SW*4SW»4, and SE\i 
NW&SW&SWft (part of lot 6). 

The tract described contains 5 acres. 

Roger Ernst, 

Assistant Secretary of the Interior. 
October 15,1957. 

[F. R. Doc. 57-8639; Filed, Oct. 21, 1957; 

8:45 a. m.J 


TITLE 47—TELECOMMUNI¬ 
CATION 

Chapter I—Federal Communications 
Commission 

[Rules Arndt. 8-31] 

Part 8—Stations on Shipboard in the 
Maritime Services 

public coast stations authorized to 

COMMUNICATE ON CERTAIN FREQUENCY 

In the matter of amendment of Part 8 
of the Commission’s rules for the pur¬ 
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pose of making certain editorial changes 
therein to include a list of the public 
coast stations authorized to communi¬ 
cate on 2638 kc and other minor changes. 

The Commission having under con¬ 
sideration the desirability of making 
certain editorial changes in Part 8 of 
its rules and regulations; and 
It appearing that the amendments 
adopted herein, for the purpose of in¬ 
cluding in Part 8 of the Commission’s 
rules a current listing of the public 
coast stations authorized to communi¬ 
cate on 2638 kc and making other minor 
changes, are editorial in nature thus 
making compliance with «the public 
notice and rule making procedures pre¬ 
scribed by section 4 (a) and (b) of the 
Administrative Procedure Act unneces¬ 
sary, and for the same reason, com¬ 
pliance with the effective date provisions 
of section 4 (c) of the Administrative 
Procedure Act is not required; and 
It further appearing that the amend¬ 
ments adopted herein are issued pur¬ 
suant to authority contained in sections 
4 (i). 5 (d) (1) and 303 (r) of the Com¬ 
munications Act of 1934, as amended, 
and section 0.341 (a) of the Commis¬ 
sion’s Statement of Organization, Dele¬ 
gations of Authority and Other 
Information; 

It is ordered , This 14th day of Octo¬ 
ber 1957, that effective October 21, 1957, 
Part 8 of the Commission’s Rules is re¬ 
vised as set forth below. 

(Sec. 4. 48 Stat. 1066, as amended: 47 U. S. C. 
154. Interpret or apply sec. 303, 48 Stat. 
1082, as amended; 47 U. 8. C. 303) 

Released: October 16, 1957. 

Federal Communications 
Commission, 

[seal] Mary Jane Morris, 

Secretary. 

A. Part 8 is amended as follows: 

1. Section 8.354 (b) (1) (iii): Change 
the note following subdivision (iii) to 
delete the reference to a public notice 
and also delete footnote 1 and footnote 
designator. 1 As amended the note reads 
as follows: 

Note: The information required by this 
subparagraph may be submitted on a sepa¬ 
rate sheet attached to the completed official 
application form. Coast stations with which 
communication on 2638 kc is authorized in 
accordance with the provisions of this para¬ 
graph are designated in notices Issued pe¬ 
riodically by the Commission, copies of which 
may be obtained by each ship station licensee 
involved. Additionally, a listing of such 
notices, current to the latest practicable 
date, is appended to this part (§ 8.804). 

2. Insert a new § 8.804, to follow § 8.803 
and read as set forth below: 

§ 8.804 Appendix IV — Notices listing 
coast stations authorized for public ship- 
shore telephony on 2638 kc. (a) Notice 
issued October 11, 1957, listing Allatoona 
Yacht Club, (WHL) Cartersville, 
Georgia. 

[F. R. Doc. 57-8657; Filed, Oct. 21, 1957; 
8:50 a. m.] 
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TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

Subchapter B—Carriers by Motor Vehicles 

Part 205— Reports of Motor Carriers 

POSTPONEMENT OF DATE FOR FILING RE¬ 
SPONSE TO QUESTIONNAIRE BY CONTRACT 

CARRIERS 

The matter of a report in the form of 
a Questionnaire to be required of con¬ 
tract carriers by motor vehicle holding 
permits issued by the Commission on or 
before August 22, 1957, being under con¬ 
sideration; and 

It appearing, that by order of the Com¬ 
mission, Division 1, dated September 10, 
1957, all contract carriers by motor ve¬ 
hicle, of property and passengers hold¬ 
ing a permit issued by the Commission 
on or before August 22, 1957, were re¬ 
quired to file responses to a Questionnaire 
which was prescribed in said order of 
September 10,1957, on or before October 
23, 1957; 

It further appearing, that a number 
of requests have been received asking for 
postponement of the due date beyond 
October 23,1957, and good cause appear¬ 
ing therefor; 

It is ordered , That the date on or be¬ 
fore which responses to the Question¬ 
naire must be delivered, as provided by 
the said order of September 10, 1957, be, 
and it is hereby postponed, to November 
6, 1957; 

It is further ordered , That § 205.15 
Questionnaire to aid in determining 
status of contract motor carrier opera¬ 
tions be, and it is hereby amended by 
changing the date October 23, 1957, 
therein to November 6,1957; 

Notice of this order shall be given all 
contract carriers of property and pas- 


DEPARTMENT OF THE TREASURY 

Internal Revenue Service 

[26 CFR (1954) Part 1 1 

Income Tax; Taxable Years Beginning 
After December 31, 1953 

AMOUNTS REPRESENTING TAXES AND INTER¬ 
EST PAID TO COOPERATIVE HOUSING 
CORPORATION 

Notice is hereby given, pursuant to 
the Administrative Procedure Act, ap¬ 
proved June 11, 1946, that the regula¬ 
tions set forth in tentative form below 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury or his delegate. Prior to the 
final adoption of such regulations, con¬ 
sideration will be given to any data, 
views, or arguments pertaining thereto 
which are submitted in writing, in dupli¬ 
cate, to the Commissioner of Internal 
Revenue, Attention: T:P, Washington, 
25, D. C., within the period of 30 days 
from the date of publication of this 
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sengers and the general public by de¬ 
positing a copy thereof in the Office of 
the Secretary of the Commission at 
Washington, D. C., and by filing it with 
the Director of the Division of the Fed¬ 
eral Register. 

Dated at Washington, D. C., this 16th 
day of October A. D. 1957. 

(Sec. 204, 49 Stat. 546, as amended; 49 U. 8. C. 
304) 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary . 

(F. R. Doc. 57-8651; Filed, Oct. 21, 1957; 
8:48 a. m.J 


TITLE 50—WILDLIFE 

Chapter I—Fish and Wildlife Service, 
Department of the Interior 

Part 31—Pacific Region 

Subpart—Willapa National Wildlife 
Refuge, Washington 

hunting 

Editorial Note: In Federal Register 
Document 57-8586, appearing on page 
8239 in the issue for Friday, October 18, 
1957, "§ 35.21” should be designated 
§ 31.361. 


Part 35— Northeastern Region 

Subpart—Brigantine National Wildlife 
Refuge, New Jersey 

HUNTING 

Editorial Note: In Federal Register 
Document 57-8587, appearing at page 
8239 in the issue for Friday, October 18, 
1957, "$35.21" should be designated 
§ 35.20. 


notice in the Federal Register. Any 
person submitting written comments or 
suggestions who desires to comment or¬ 
ally at a public hearing on these proposed 
regulations should submit his request, 
in writing, to the Commissioner within 
the 30-day period. In such a case, a 
public hearing will be held and notice of 
the time, place, and date will be pub¬ 
lished in a subsequent issue of the Fed¬ 
eral Register. The proposed regula¬ 
tions are to be issued under the authority 
contained in section 7805 of the Internal 
Revenue Code of 1954 (68A Stat. 917; 
26 U. S. C. 7805). 

[seal] C. W. Stowe, 

Acting Commissioner 
of Internal Revenue . 

The following regulations for taxable 
years beginning after December 31.1953, 
and ending after August 16, 1954, are 
hereby prescribed under section 216 of 
the Internal Revenue Code of 1954, re¬ 
lating to amounts representing taxes and 
Interest paid to cooperative housing 
corporation: 


Sec. 

1.216 Statutory provisions; amounts rep¬ 
resenting taxes and interest paid 
to cooperative housing corpora¬ 
tion. 

1.216-1 Amounts representing taxes and 
interest paid to cooperative hous¬ 
ing corporation. 

§ 1.216 Statutory provisions ; amounts 
representing taxes and interest paid to 
cooperative housing corporation. 

8ec. 216. Amounts representing taxes and 
interest paid to cooperative housing corpora¬ 
tion —(a) Allowance of deduction. In the 
case of a tenant-stockholder (as defined in 
subsection (b) (2)). there shall be allowed 
as a deduction amounts (not otherwise de¬ 
ductible) paid or accrued to a cooperative 
housing corporation within the taxable year, 
but only to the extent that such amounts 
represent the tenant-stockholder's propor¬ 
tionate share of— 

(1) The real estate taxes allowable as a 
deduction to the corporation under section 
164 which are paid or incurred by the cor¬ 
poration on the houses or apartment build¬ 
ing and on the land on which such houses 
(or building) are situated, or 

(2) The Interest allowable as a deduction 
to the corporation under section 163 which 
is paid or incurred by the corporation on 
its indebtedness contracted— 

(A) In the acquisition, construction, 
alteration, rehabilitation, or maintenance of 
the houses or apartment building, or 

(B) In the acquisition of the land on 
which the houses (or apartment building) 
are situated. 

(b) Definitions. For purposes of this 
section— 

(1) Cooperative housing corporation. The 
term "cooperative housing corporation" 
means a corporation— 

(A) Having one and only one class of 
stock outstanding, 

(B) Each of the stockholders of which is 
entitled, solely by reason of his ownership 
of stock In the corporation, to occupy for 
dwelling purposes a house, or an apartment 
In a building, owned or leased by such cor¬ 
poration, 

(C) No stockholder of which is entitled 
(either conditionally or unconditionally) to 
receive any distribution not out of earnings 
and profits of the corporation except on a 
complete or partial liquidation of the cor¬ 
poration, and 

(D) 80 percent or more of the gross income 
of which for the taxable year in which the 
taxes and Interest described in subsection (a) 
are paid or incurred is derived from tenant- 
stockholders. 

(2) Tenant-stockholder. The term •‘ten¬ 
ant-stockholder" means an individual who Is 
a stockholder In a cooperative housing cor¬ 
poration, and whose stock is fully paid-up 
in an amount not less than an amount 
shown to the satisfaction of the Secretary or 
his delegate as bearing a reasonable relation¬ 
ship to the portion of the value of the cor¬ 
poration's equity in the houses or apartment 
building and the land on which situated 
which is attributable to the house or apart¬ 
ment which such Individual is entitled to 
occupy. 

(3) The term "tenant-stockholder’s pro¬ 
portionate share" means that proportion 
which the stock of the cooperative housing 
corporation owned by the tenant-stockholder 
is of the total outstanding stock of the cor¬ 
poration (including any stock held by the 
corporation). 

$ 1.216-1 Amounts representing taxes 
and interest paid to cooperative housing 
corporation —(a) General rule. A ten¬ 
ant-stockholder may deduct from his 
gross income amounts paid or accrued 
within his taxable year to a cooperative 
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housing corporation representing certain 
taxes or interest paid or incurred by the 
corporation. Such amounts are not al¬ 
lowable as a deduction unless they repre¬ 
sent the tenant-stockholder’s propor¬ 
tionate share of— 

(1) The real estate taxes allowable as 
a deduction to the corporation under sec¬ 
tion 164 which are paid or incurred by 
the corporation before the close of the 
taxable year of the tenant-stockholder 
on the houses (or apartment building) 
and the land on which the houses (or 
apartment building) are situated, or 

(2) The interest allowable as a deduc¬ 
tion to the corporation under section 163 
which is paid or incurred by . the corpor¬ 
ation before the close of the taxable year 
of the tenant-stockholder on its indebt¬ 
edness contracted in the acquisition, 
construction, alteration, rehabilitation, 
or maintenance of the houses (or apart¬ 
ment building), or in the acquisition of 
the land on which the houses (or apart¬ 
ment building) are situated. 

<b) Limitation. The deduction allow¬ 
able under section 216 shall not exceed 
the amount of the tenant-stockholder’s 
proportionate share of the taxes and in¬ 
terest described therein. In case a ten¬ 
ant-stockholder pays or incurs all or a 
part of his proportionate share of such 
taxes and interest to the corporation, the 
amount so paid or incurred which rep¬ 
resents taxes and interest is allowable as 
a deduction if the requirements of sec¬ 
tion 216 are otherwise satisfied. A£ used 
in this section, the tenant-stockholder’s 
proportionate share is that proportion 
which the stock of the cooperative hous¬ 
ing corporation owned by the tenant- 
stockholder is of the total outstanding 
stock of the corporation, including any 
stock held by the corporation. If a ten¬ 
ant-stockholder pays or incurs to the 
corporation an amount on account of 
such taxes and interest and other items, 
such as maintenance, overhead expenses, 
and curtailment of mortgage indebted¬ 
ness, the amount representing such taxes 
and interest is an amount which bears 
the same ratio to the total amount of 
the tenant-stockholder’s payment or lia¬ 
bility, as the case may be, as the total 
amount of the tenant-stockholder’s pro¬ 
portionate share of such taxes and inter¬ 
est bears to the total amount of the ten¬ 
ant-stockholder’s proportionate share of 
the taxes, interest, and other items on 
account of which such payment is made 
or liability incurred. No deduction is 
allowable under section 216 for such part 
of amounts representing the taxes or in¬ 
terest described in that section as is de¬ 
ductible by a tenant-stockholder under 
any other provision of the Internal Rev¬ 
enue Code of 1954. 

<c) Cooperative housing corpora¬ 
tion —(i) one class of stock . In order 
to qualify as a ‘‘cooperative housing cor¬ 
poration** under section 216, the corpor¬ 
ation shall have one and only one class 
of stock outstanding. However, a special 
classification of preferred stock, in a 
nominal amount not exceeding $100. is¬ 
sued to a Federal housing agency or other 
governmental agency solely for the pur- 
No. 205-3 


pose of creating a security device on the 
mortgage indebtedness of the corpora¬ 
tion, will not be considered as a “class of 
stock” within the meaning of section 216. 

(2) Right of occupancy . Each stock¬ 
holder of the corporation must be en¬ 
titled to occupy for dwelling purposes an 
apartment in a building or a unit in a 
housing development owned or leased by 
such corporation. The stockholder is 
not required to occupy the premises. 
The right as against the corporation to 
occupy the premises is sufficient. Such 
right must be conferred on each stock¬ 
holder solely by reason of his ownership 
of stock in the corporation, that is, the 
stock must entitle the owner thereof 
either to occupy the premises or to a 
lease of the premises. The fact that the 
right to continue to occupy the premises 
is dependent upon the payment of 
charges to the corporation in the nature 
of rentals or assessments is immaterial. 

(3) Distributions . None of the stock¬ 
holders of the corporation may be en¬ 
titled, either conditionally or uncondi¬ 
tionally, except upon a complete or 
partial liquidation of the corporation, to 
receive any distribution other than out 
of earnings or profits of the corporation. 

(4) Gross income. It is a prerequisite 
to the allowance of a deduction under 
section 216 that at least 80 percent of 
the gross income of the corporation for 
the taxable year of the corporation in 
which the taxes and interest are paid 
or incurred is derived from tenant- 
stockholders. 

(d) Tenant-stockholder. The term 
•‘tenant-stockholder’* means an indi¬ 
vidual who is a stockholder in a co¬ 
operative housing corporation, as 
defined in section 216, and whose stock 
is fully paid up in an amount at least 
equal to an amount shown to the satis¬ 
faction of the district director as bear¬ 
ing a reasonable relationship to the 
portion of the fair market value, as of 
the date of the original issuance of the 
stock, of the corporation’s equity in the 
building and the land on which it is 
situated which is attributable to the 
apartment or housing unit which such 
individual is entitled to occupy. 

(e) Examples. The application of 
section 216 may be illustrated by the fol¬ 
lowing examples, which refer to apart¬ 
ments but which are equally applicable 
to housing units: 

Example (1). The X Corporation is. and 
at all times since 1957 has been, a coopera¬ 
tive housing corporation within the mean¬ 
ing of section 216. In 1957 it purchased a site 
and constructed thereon a building with 
10 apartments at a total cost of $200,000. 
The fair market value of the land and build¬ 
ing was likewise $200,000 at the time of com¬ 
pletion of the building. Each apartment is 
of equal value. Upon completion of the 
building, the X Corporation mortgaged the 
land and building for $100,000, and sold its 
total authorized capital stock, consisting of 
1.000 shares of common stock, for $100,000. 
The stock was purchased by 10 Individuals, 
each of whom paid $10,000 for 100 shares. 
Each certificate for 100 shares provides that 
the holder thereof is entitled to a lease of 
a particular apartment In the building for a 
specified term of years. Each lease provides 
that the lessee shaU pay his proportionate 


part of the corporation's expenses. In 1957 
the original owner of 100 shares of the 
common stock of the X Corporation and of 
the lease to apartment No. 1 made a gift 
of the stock and lease to A, an individual. 
The taxable year of A and of the X Corpora¬ 
tion is the calendar year. The corporation 
computes its taxable income on an accrual 
method, while A computes his taxable income 
on the cash receipts and dlsbusements 
method. In 1958 the X Corporation incurred 
expenses aggregating $13,800. namely, $4,000 
for the real estate taxes on the land and 
building. $5,000 for the interest on the mort¬ 
gage, $3,000 for the maintenance of the 
building, and $1,800 for other expenses. In 
1959, A pays the X Corporation $1,380, rep¬ 
resenting his proportionate part of the ex¬ 
penses incurred by the corporation. The 
entire gross income of the X Corporation for 
1958 was derived from tenant-stockholders. 
A is entitled under section 216 to a deduction 
of $900 in computing his taxable income for 
1959. The deduction is computed as follows: 


Shares of stock of X Corporation 

owned by A__ 100 

Shares of stock of X Corporation 
owned by 9 other tenant-stock¬ 
holders__ 900 


Total shares of stock of X Corpora¬ 
tion outstanding_ 1, 000 

Proportion of outstanding stock of 
X Corporation owned by A_- Vie 


Expenses incurred by X Corporation: 

Real estate taxes_$4, 000 

Interest__ 6, 000 

Maintenance__ 3,000 

Other expenses__1,800 


$13, 800 

Amount paid by A representing his 
proportionate part of such ex¬ 
penses (Mo of $13,800)_ 1,380 

A's proportionate part of real 
estate taxes and interest 


based on his stock owner¬ 
ship (Vio of $9,000)_ 900 

A’s proportionate part of to¬ 
tal corporate expenses 
based on his stock owner¬ 
ship (lio of $13,800)_ 1,380 

Amount of A’s payment rep¬ 
resenting real estate taxes 
and interest ( yo 9isso of 

$1.380). 900 

A’s allowable deduction_ 900 


Since the stock which A acquired by gift 
was fully paid up by his donor in an amount 
equal to the portion of the fair market 
value, as of the date of the original issuance 
of the stock, of the corporation's equity in 
the land and building which is attributable 
to apartment No. 1, the requirement of sec¬ 
tion 216 in this regard is satisfied. The fair 
market value at the time of the gift of the 
corporation's equity attributable to the 
apartment is immaterial. 

Example (2). The facts are the same as in 
example (1) except that the building con¬ 
structed by the X Corporation contained. 
In addition to the 10 apartments, business 
space on the ground floor, which the cor¬ 
poration rented at $2,400 for the calendar 
year 1958. The corporation deducted the 
$2,400 from its expenses in determining the 
amount of the ejy^enses to be prorated among 
its tenant-stockholders. The amount paid 
by A to the corporation In 1959 is $1,140 
Instead of $1,380. More than 80 percent of 
the gross Income of the corporation for 
1958 was derived from tenant-stockholders. 
A is entitled under section 216 to a deduc¬ 
tion of $743.48 in computing his taxable in¬ 
come for 1959. The deduction is computed 
as follows: 
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PROPOSED RULE MAKING 


Expenses Incurred by X Corpora¬ 
tion...$13, 800. 00 

Less: Rent from business space— 2,400.00 


Expenses to be prorated among 

tenant-stockholders_ 11 ,400. 00 

Amount paid by A representing 
his proportionate part oI such 
expenses (Vio of $11,400)_ 1,140.00 


A’s proportionate part of real es¬ 
tate taxes and interest based 
on his stock ownership (Mo of 

$9,000)_ 900.00 

A’s proportionate part of total 
corporate expenses based on 
his stock ownership (Mo of 

$13,800)- 1 , 380. 00 

Amount of A’s payment repre¬ 
senting real estate taxes and 

interest ( 0 °% 3ao of $1,140)_ 743.48 

A’s allowable deduction_ 743.48 


Since the portion of A’s payment allocable 
to real estate taxes and Interest is only 
$743.48, that amount instead of $900 is allow¬ 
able as a deduction in computing A’s tax¬ 
able income for 1959. 

Example (3). The facts are the same as 
in example ( 2 ) except that the amount paid 
by A to the X Corporation in 1959 is $1,000 
instead of $1,140. A is entitled under sec¬ 
tion 210 to a deduction of $652.17 in comput¬ 
ing his taxable Income for 1959. The deduc¬ 
tion is computed as follows: 

Total amount paid by A_$1,000.00 


A's proportionate part of real 
estate taxes and Interest based 
on his stock ownership (Mo of 

$9,000)- 900.00 

A’s proportionate part of total 
corporate expenses based on 
his stock ownership (Ms of 

$13,800)- 1,380.00 

Amount of A’s payment repre¬ 
senting real estate taxes and 

Interest (*x>9is80 of $ 1 . 000 )_ 652.17 

A’s allowable deduction_ 652.17 


Since the portion of A’s payment allocable 
to real estate taxes and Interest is only 
$652.17, that amount instead of $900 is al¬ 
lowable as a deduction in computing A's 
taxable Income for 1959. 

IF. R. Doc. 57-8666; Filed. Oct. 21. 1957; 
8:53 a. m.J 


DEPARTMENT OF THE INTERIOR 

Bureau of Indian Affairs 
125 CFR Part 130] 

Crow Indian Irrigation Project, 
Montana 

operation and maintenance charges 

Notice is hereby given of intention to 
revise §§ 130.12. 130.13. 130.13a, 130.13b, 
and 130.13c, Title 25 of the Code of Fed¬ 
eral Regulations, to read as set forth 
below. The purpose of these revisions 
is to increase the assessment for certain 
lands under the jurisdiction of the Bu¬ 
reau of Indian Affairs, to clarify the 
regulations regarding penalty interest 
charges and to provide for the delivery 
of water to Indian landowners who are 
unable to pay assessments. 

All interested persons are hereby 
given the opportunity to submit in writ¬ 
ing views, data, and arguments concern¬ 
ing the proposed revisions to the 
Commissioner of Indian Affairs, Depart¬ 
ment of the Interior, Washington 25, 
D. C., within 30 days of the date of pub¬ 


lication of this notice in the Federal 
Register. 

Roger Ernst, 

Assistant Secretary of the Interior. 
October 15, 1957. 

§130.12 Charges. In compliance 
with the provisions of the act of August 
1.1914 (38 Sfcat. 583; 25 U. S. C. 385), the 
operation and maintenance charges, for 
irrigable lands under the Crow Indian 
Irrigation Project and under certain 
private ditches for the calendar year 
1958 and subsequent years until further 
notice, are hereby fixed as follows: 

For the assessable non-district area 
under constructed works on all Gov¬ 
ernment-operated units excepting 

Coburn Ditch, per acre_$2.60 

For the assessable area under con¬ 
structed works on certain tracts of 
irrigable trust patent Indian land 
within and benefited by the Two 

Legglns Unit, per acre_ i. 74 

For the assessable area on certain 
tracts of irrigable trust patent In¬ 
dian land within and benefited by 

the Bozeman Trail Unit, per acre_ l. 25 

For all lands In Indian ownership un¬ 
der the Bozeman Trail Unit on June 

28, 1940, and under constructed 
Works on all Government-operated 
units In the Little Big Horn water¬ 
shed; for non-Indian, non-irrigation 
district lands, under private ditches, 
contracting for the benefits and re¬ 
payment for the costs of the Willow 
Creek Storage Works; for operation 

of said Works, per acre_ . 10 

For certain tracts of Irrigable trust 
patent Indian lands within and 
benefited by the Two Leggins Drain¬ 
age District (contract dated June 

29, 1932), per acre_ .75 

§ 130.13 Payment . The charges as 
fixed in § 130.12 shall become due on 
April 1 of each year, and are payable on 
or before that date. To all charges 
assessed against lands in non-Indian 
ownership and Indian lands under lease 
to non-Indian lessees which are not paid 
on or before July 1 of each year, there 
shall be added a penalty of one-half of 
1 percent per month or fraction thereof 
from the due date, April 1, so long as 
the delinquency continues. No water 
shall be delivered until such charges 
have been paid; except that Indian 
water users who are financially unable 
to pay the assessment on the due date 
may be furnished water, provided the 
Superintendent of the reservation certi¬ 
fies to the Project Engineer that such 
Indian is not financially able to pay the 
assessment, or has made satisfactory ar¬ 
rangement to pay the assessments from 
proceeds of crops or from other sources. 
Penalty interest charges shall not be 
assessed against lands owned by an In¬ 
dian water user, nor against Indian lands 
Under lease to an Indian lessee. 

§ 130.13a Big Horn Irrigation Dis¬ 
trict; charges . Pursuant to a contract 
executed by the Big Horn Irrigation Dis¬ 
trict. Crow Indian Irrigation Project, 
Montana, and approved by the Secretary 
of the Interior on June 28,1948, notice is 
hereby given that an assessment of 
$2.60 per acre is hereby fixed for the 
season of 1958, and subsequent years 
until further notice, for the operation 
and maintenance of the irrigation sys¬ 
tems which serve that portion of the 


project within the confines and under 
the jurisdiction of the Big Horn Irriga¬ 
tion District. This assessment is appli¬ 
cable to an area of approximately 8,000 
acres; does not include any lands held 
in trust for Indians and covers all proper 
general charges and project overhead. 

§ 130.13b Lower Little Horn and Lodge 
Grass Irrigation District ; charges, (a) 
Pursuant to a contract executed by the 
Lower Little Horn and Lodge Grass Irri¬ 
gation District, Crow Indian Irrigation 
Project, Montana, and approved by the 
Secretary of the Interior on June 28, 
1948, notice is hereby given that an 
assessment of $2.60 per acre is hereby 
fixed for the season of 1958 and subse¬ 
quent years until further notice, for the 
operation and maintenance of the irriga¬ 
tion systems which serve that portion 
of the project within the confines and 
under the jurisdiction of the Lower 
Little Horn and Lodge Grass Irrigation 
District. This assessment is applicable 
to an area of approximately 2,500 acres; 
does not include any lands held in trust 
for Indians and covers all proper gen¬ 
eral charges and project overhead. 

(b) Pursuant to a second contract ex¬ 
ecuted by the above district and approved 
by the Assistant Secretary of the Interior 
on June 28, 1951, notice is hereby given 
that an assessment of ten cents ($ 0 . 10 ) 
per acre is hereby fixed for the season 
of 1958 and subsequent years until fur¬ 
ther notice, for the operation and main¬ 
tenance of the Willow Creek storage 
works which serve storage water either 
directly or by substitution to that por¬ 
tion of the project within the confines 
and under the jurisdiction of the Lower 
Little Horn and Lodge Grass Irrigation 
District. 

§ 130.13c Upper Little Horn Irrigation 
District; charges, (a) Pursuant to a 
contract executed by the Upper Little 
Horn Irrigation District, Crow Indian 
Irrigation Project, Montana, and ap¬ 
proved by the Secretary of the Interior 
on June 26, 1948, notice is hereby given 
that an assessment of $2.60 per acre is 
hereby fixed for the season of 1958 and 
subsequent years until further notice for 
the operation and maintenance of the 
irrigation systems which serve storage 
water either directly or by substitution to 
that portion of the project within the 
confines and under the jurisdiction of 
the Upper Little Horn Irrigation District. 
This assessment includes an area of ap¬ 
proximately 1,500 acres; does not include 
any lands held in trust for Indians and 
covers all proper general charges and 
project overhead. 

(b) Pursuant to a second dontract ex¬ 
ecuted by the above district and ap¬ 
proved by the Assistant Secretary of the 
Interior on June 28,1951, notice is hereby 
given that an assessment of ten cents 
($ 0 . 10 ) per acre is hereby fixed for the 
season of 1958 and subsequent years until 
further notice, for the operation and 
maintenance of the Willow Creek storage 
works which serve storage water either 
directly or by substitution to that portion 
of the Project within the confines and 
under the jurisdiction of the Upper Little 
Horn Irrigation District. 

[F. R. Doc. 57-8641; Filed, Oct. 21, 1957; 

8:46 a. m.J 




















Tuesday, October 22, 1957 

DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Part 1015 1 

Cucumbers Grown, in Florida 

EXPENSES AND RATE OF ASSESSMENT 

Notice is hereby given that the Secre¬ 
tary is considering a proposed rule to 
establish a budget of expenses of the 
Florida Cucumber Committee of $67,500 
and to fix a rate of assessment of three 
cents ($0.03) per 48-pound bushel of 
cucumbers, or respective equivalent 
quantities thereof, for the initial fiscal 
period ending July 31, 1958. The pro¬ 
posed rule, which is based on recom¬ 
mendations of the Florida Cucumber 
Committee and other information avail¬ 
able to the Secretary, would be estab¬ 
lished in accordance with the applicable 
provisions of Marketing Agreement No. 
118 and Order No. 115 (7 CFR Part 
1015, 22 F. R. 6083), regulating the han¬ 
dling of cucumbers grown in Florida. 


DEPARTMENT OF LABOR 

Office of the Secretary 

[General Order 28, Revised 1 

Administration of Veterans’ 

Reemployment Rights 

By virtue of and pursuant to the au¬ 
thority vested in me by the act of March 
4, 1913 (5 U. S. C. 611), R. S. 161 (5 
U. S. C. 22) and Reorganization Plan No. 
6 of 1950 (3 CFR, 1950 Supp. p. 165), and 
in order to discharge the functions and 
responsibilities prescribed by section 9 
(h) of the Universal Military Training 
and Service Act of 1951, as amended, 
section 8 (g) of the Selective Training 
and Service Act of 1940, as amended, 
section 5 (a) of the act of March 31, 
1947 (Public Law 26, 80th Congress), 
and section 262 (f) of the Armed Forces 
Reserve Act of 1952, as amended, it is 
hereby ordered: 

1. There shall continue to be in the 
Department of Labor a Bureau of Vet¬ 
eran’s Reemployment Rights, which shall 
be administered by a Director appointed 
by the Secretary of Labor. Under the 
general direction of the Secretary 
through the Under Secretary and an 
Assistant Secretary of Labor as provided 
in General Order No. 78 (Revised), the 
Director shall be responsible for the op¬ 
eration of the programs assigned to the 
Bureau and shall perform the following 
specific functions: 

<a) The Director shall, through the 
office of the Bureau in Washington, D. C., 
and its regional and area offices, provide 
services to ex-servicemen, persons per¬ 
forming training duty, persons rejected 
by the Armed Forces, employers, labor 
organizations, and others affected by the 
reemployment statutes. To provide cov- 
e rage in areas where there are no offices 
of the Bureau, and to promote voluntary 
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Said marketing agreement and order is 
effective under the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 601 
et seq.). 

Consideration will be given to any 
data, views, or arguments pertaining 
thereto, which are filed in triplicate 
with the Director, Fruit and Vegetable 
Division, Agricultural Marketing Serv¬ 
ice, United States Department of Agri¬ 
culture, Washington 25, D. C., not later 
than 10 days following publication of 
this notice in the Federal Register. The 
proposed rule is as follows: 

§ 1015.201 Expenses and rate of as - 
sessment. (a) The reasonable expenses 
that are likely to be incurred by the Flor¬ 
ida Cucumber Committee, established 
pursuant to Marketing Agreement No. 
118, and Order No. 115 (§§ 1015.1 to 
1015.88), to enable such committee to 
perform its functions pursuant to the 
provisions of aforesaid marketing agree¬ 
ment and order, during the fiscal period 


NOTICES 


compliance with the statutes, he shall 
utilize to the greatest extent possible the 
services of volunteer reeemployment 
rights committees at State levels, volun¬ 
teer reemployment rights advisers at 
local levels, the facilities of cooperating 
State agencies, and the facilities of co¬ 
operating employer, labor and veterans' 
organizations. 

(b) The Director shall maintain liai¬ 
son with appropriate offices of the Selec¬ 
tive Service System, the Veterans’ Ad¬ 
ministration, State Employment Secu¬ 
rity Agencies, and the Department of De¬ 
fense for the dissemination of informa¬ 
tion and referral of ex-servicemen and 
others seeking information on reemploy¬ 
ment rights or assistance through the 
facilities of those agencies. The Direc¬ 
tor shall also arrange with appropriate 
offices in the Department of Defense for 
contact with and orientation of persons 
separated from military service and 
persons transferred to the Ready Reserve 
at separation and transfer points. 

(c) The Director shall be responsible 
for developing and administering a re¬ 
employment rights program for disaster 
and defense workers in accordance with 
appropriate delegations to the Depart¬ 
ment of Labor from the Office of De¬ 
fense Mobilization and the Federal Civil 
Defense Administration and pursuant to 
General Order No. 63 (revised). 

2. The Director of the Bureau of Em¬ 
ployment Security shall promote and 
encourage the cooperation of State Em¬ 
ployment Security Agencies in the utili¬ 
zation of local employment offices as 
points of contact for general information 
and referral of ex-servicemen and others 
in connection with reemployment rights. 

3. The Solicitor of Labor shall be re¬ 
sponsible for furnishing the Bureau of 
Veterans’ Reemployment Rights with 
legal interpretations concerning reem¬ 
ployment rights and for providing legal 
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ending July 31. 1958, will amount to 
$67,500.00. 

(b) The rate of assessment to be paid 
by each handler, pursuant to Marketing 
Agreement No. 118, and Order No. 115, 
shall be three cents ($0.03) per 48-pound 
bushel of cucumbers, or respective equiv¬ 
alent quantities thereof, handled by him 
as the first handler thereof during said 
fiscal period. 

(c) The terms used in this section 
shall have the same meaning as when 
used in Marketing Agreement No. 118, 
and Order No. 115 (§§ 1015.1 to 1015.88; 
22 F. R. 6083). 

(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
608c) 

Dated: October 17, 1957. 

[seal] S. R. Smith, 

Director ; Fruit and Vegetable 
Division, Agricultural Mar - 
keting Service . 

[F. R. Doc. 67-8669; Filed, Oct. 21, 1957; 
8:54 a. m.] 


advice and services required by the 
Bureau. 

4. The Administrative Assistant Sec¬ 
retary, the Director of Personnel, and the 
Director of Information, Publications 
and Reports shall be responsible for fur¬ 
nishing budget, personnel, and informa¬ 
tion services as appropriate. 

5. This order supersedes all prior or¬ 
ders or regulations inconsistent here¬ 
with. 

James P. Mitchell, 
Secretary of Labor . 

October 16,1957. 

[F. R. Doc. 67-8661; Filed, Oct. 21, 1967; 

8:52 a. m.J 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

Alaska 

notice of proposed withdrawal and 

RESERVATION OF LANDS 

The Alaska Railroad has filed an ap¬ 
plication, Serial No. Anchorage 031908, 
for the withdrawal of the lands de¬ 
scribed below, from all forms of appro¬ 
priation under the public-land laws, 
including the mining and mineral-leas¬ 
ing laws. The applicant desires the land 
for administrative site and railroad 
storage yard. 

For a period of 60 days from the date 
of publication of this notice, persons hav¬ 
ing cause may present their objections in 
writing to the undersigned official of the 
Bureau of Land Management, Depart¬ 
ment of the Interior, Box 480, Anchor¬ 
age. Alaska. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
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NOTICES 


Federal Register. A separate notice 
will be sent to each interested party of 
record. 

The lands involved in the application 
are: 

Gold Creek Area 

Beginning at the most northerly corner of 
the homestead entry of J. A. Johnson, An¬ 
chorage 031030, at approximate station 
11875-+-53 on the easterly 100-foot right-of- 
way line of the Alaska Railroad; thence N. 
26°07'30" E. approximately 2,127 feet along 
the easterly right-of-way line to the most 
westerly corner of the homestead entry of 
N. P. Bandy, Anchorage 025383; thence S. 
63°52'30" E. 500 feet; thence S. 26°07'30" W. 
approximately 2,127 feet; thence N. 63 c 52'30" 
W. 500 feet to the Point of Beginning. 

Containing approximately 24 acres. 

L. T. Main, 
Operations Supervisor, 
Anchorage. 

IP. R. Doc. 57-8640; Piled, Oct. 21, 1957; 

8:45 a. mj 


CIVIL AERONAUTICS BOARD 

# [Docket No. 9063 J 

Trans World Airlines, Inc.; 

Sleeperette Service 

NOTICE OF PREHEARING CONFERENCE 

In the matter of fares to be charged 
by Trans World Airlines, Inc. for “sleep¬ 
erette 0 service between East and West 
Coast points. 

Notice is hereby given that a prehear¬ 
ing conference in the above-entitled 
matter is assigned to be held on October 
24,1957, at 10:00 a. m., e. d. s. t., in Room 
E-224, Temporary Building No. 5, 16th 
Street and Constitution Avenue NW., 
Washington, D. C., before Examiner 
William J. Madden. 

Dated at Washington, D. C., October 
16, 1957. 

[seal] Francis W. Brown, 

Chief Examiner. 

[P. R. Doc. 57-8671; Piled, Oct. 21, 1957; 

8:54 a. m.) 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket No. 12175; PCC 57M-995] 

American Col onial Broadcasting Corp. 

(WKBM-TV) 

order continuing hearing 

In re application of American Colonial 
Broadcasting Corporation (WKBM-TV), 
Caguas, Puerto Rico, Docket No. 12175, 
File No. BMPCT-4515; for modification 
of construction permit. 

The Hearing Examiner having under 
consideration a petition filed October 14, 
1957, by the above-entitled applicant re¬ 
questing that the dates for the pre-hear¬ 
ing conference and the evidentiary hear¬ 
ing in the above-entitled proceeding be 
postponed until after the Commission 
has acted upon the petition filed October 
10, 1957, by the protestant herein re¬ 
questing the dismissal of its protest; and 

It appearing that the issues to be re¬ 
solved in the above-entitled proceeding 


are those which are predicated on and 
grow out of the protest filed by Ponce de 
Leon Broadcasting Company, Inc., which 
company on October 10,1957, filed a pe¬ 
tition requesting the Commission to dis¬ 
miss its protest; and 

It further appearing that good cause 
for the requested postponement of the 
pre-hearing conference and the eviden¬ 
tiary hearing has been shown and that 
the time element involved requires im¬ 
mediate action of said petition to post¬ 
pone; 

It is ordered , This the 14th day of Oc¬ 
tober 1957 that the petition to postpone 
the pre-hearing conference and the evi¬ 
dentiary hearing is granted and the pre- 
hearing conference in the above-entitled 
proceeding scheduled to be held on Octo¬ 
ber 16, 1957, and the evidentiary hearing 
now scheduled to be held November 6, 
1957, are continued to dates to be an¬ 
nounced after the Commission has acted 
on the presently pending petition of 
Ponce de Leon Broadcasting Company, 
Inc., to dismiss its protest. 

Released: October 15, 1957. 

Federal Communications 
Commission, 

[seal] . Mary Jane Morris, 

Secretary. 

[P. R. Doc. 57-8658; Plied, Oct. 21, 1957; 
8:50 a. m.) 


FEDERAL POWER COMMISSION 

[Docket No. G-13459] 

Arkansas Louisiana Gas Co. 

order suspending proposed changes 

IN RATES 

October 16, 1957. 

Arkansas Louisiana Gas Company 
(Arkansas Louisiana), on September 16, 
1957, tendered for filing proposed 
changes in rates and charges contained 
in presently effective Rate Schedules 
XFS-2 and XFS-6 to Arkansas Louisiana 
FPC Gas Tariff, Original Volume No. 2. 
These schedules provide for the sale of 
natural gas to Texas Eastern Transmis¬ 
sion Corporation from the Jefferson 
Field, Marion County, Texas, and the 
North Lansing Field, Harrison County, 
respectively, subject to the jurisdiction 
of the Commission. The proposed 
changes, which constitute increased rates 
and charges, are contained in Supple¬ 
ment No. 6 to Arkansas Louisiana's Rate 
Schedule No. XFS-2 (being Original 
Sheets Nos. 42 through 54) and in Third 
Revised Sheet No. 108 to Arkansas Lou¬ 
isiana’s aforesaid gas tariff. 

The filing of Supplement No. 6 to Rate 
Schedule No. XFS-2 is said to result from 
the operation of a periodic price escala¬ 
tion clause, coupled with an increase in 
the amount of tax reimbursement. The 
other filing proposed to effectuate a 
“favored nations” provision. Arkansas 
Louisiana requests that the proposed in¬ 
creased rates and charges be allowed to 
become effective as of November 1, 1957. 

The rates presently in effect in the 
aforesaid rate schedules are being col¬ 
lected subject to possible refund, having 
been suspended by order issued on Octo¬ 


ber 29, 1956. In the Matter of Arkansas 
Louisiana Gas Company, Docket No. G- 
11294 (16F.P.C. 1111). Thus, the pres¬ 
ently effective rates and charges pro¬ 
posed to be increased by the instant 
filings have not been shown to be just 
and reasonable. 

The increased rates and charges pro¬ 
posed in each of the filings have not been 
shown to be justified, and may be unjust, 
unreasonable, unduly discriminatory or 
preferential, or otherwise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon a hearing concerning 
the lawfulness of each of the proposed 
changes, and that Supplement No. 6 to 
Arkansas Louisiana’s Rate Schedule No. 
XFS-2 (being Original Sheets Nos. 42 
through 54) and Third Revised Sheet 
No. 108 to Arkansas Louisiana’s FPC Gas 
Tariff, Original Volume No. 2, be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in sections 4, 5, 15, and 16 of the 
Natural Gas Act and the Commission’s 
general rules and regulations thereunder, 
a public hearing be held, upon a date to 
be fixed by notice from the Secretary, 
concerning the lawfulness of the pro¬ 
posed increased rates and charges. 

(B) Pending such hearing and deci¬ 
sion thereon, Supplement No. 6 to Rate 
Schedule No. XFS-2 and Third Revised 
Sheet No. 108 to Arkansas Louisiana’s 
FPC Gas Tariff, Original Volume No. 2. 
be and the same are hereby suspended 
and the use thereof deferred until April 
1, 1958, and until such further time as 
they may be made effective in the man¬ 
ner prescribed by the Natural Gas Act. 

(C) Neither the supplement nor the 
revised sheet hereby suspended nor the 
rates schedules sought to be altered 
thereby shall be changed until this pro¬ 
ceeding has been disposed of, or until the 
period of suspension has expired, unless 
otherwise ordered by the Commission. 

(D) Interested State commissions may 
participate as provided by §§ 1.8 and 1.37 
(f) (18 CFR 1.8 and 1.37 (f)) of the 
Commission’s rules of practice and pro¬ 
cedure. 

By the Commission. 

[seal] Michael J. Farrell, 

Acting Secretary. 

[P. R. Doc. 57-8659; Piled, Oct. 21, 1957; 

8:50 a. m.J 


[Docket No. E-6780J 

Hartford Electric Light Co. and 
Connecticut Power Co. 

NOTICE OP APPLICATION 

October 16,1957. 

Take notice that on October 8,1957, an 
application was filed with the Federal 
Power Commission pursuant to section 
203 of the Federal Power Act by The 
Hartford Electric Light Company of 
Hartford, Connecticut (hereinafter re¬ 
ferred to as “HE”), and The Connecticut 
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Power Company of Wethersfield, Con¬ 
necticut (hereinafter referred to as 
“CP"). The foregoing applicants are 
corporations specially chartered under 
the laws of the State of Connecticut. Ap¬ 
plicants seek an order authorizing the 
merger of CP with and into HE, with HE 
to be the continuing and resulting cor¬ 
poration under its existing name. CP 
owns and operates a double circuit 115 
kv transmission line which intercon¬ 
nects with lines of the Western Massa¬ 
chusetts Electric Company at the Con¬ 
necticut-Massachusetts State Line in the 
Town of Suffield, Connecticut, and a 
single circuit 69 kv transmission line 
which interconnects with a line of the 
Central Hudson Gas & Electric Corpora¬ 
tion at the Connecticut-New York State 
Line in the Town of Sharon, Connecticut, 
and is constructing a single circuit 115 
kv transmission line which will intercon¬ 
nect with a line of the Western Massa¬ 
chusetts Electric Company at the Con- 
necticut-Massachusetts State Line in the 
Town of Granby, Connecticut. Under 
the Agreement of Merger the separate 
existence of CP will cease and all assets 
(including franchises) of CP will be 
transferred to and vested in HE, and HE 
will become subject to all liabilities of 
CP. HE will be obligated to carry out 
the contracts of CP as well as those of 
HE and the proposed transaction will 
have no effect upon any contract of 
either Applicant for the purchase, sale, 
or interchange of electric energy. The 
Agreement of Merger provides that the 
merger will become effective (subject to 
approval of stockholders of each appli¬ 
cant) on January 1, 1958 or such other 
date not later than March 1,1958 as may 
be fixed by written Agreement of the two 
Applicants. Under the provisions of the 
Agreement of Merger the outstanding 
shares of stock of CP will be auto¬ 
matically converted into shares of HE 
as follows: 

Each share of 4.50 percent Preferred Stock 
of CP into one share of 4.50 percent Preferred 
Stock of HE; and 

Each share of Common Stock of CP (in¬ 
cluding 64,956 shares of such stock owned by 
HE, which shares shall cease to exist and 
shall be cancelled) into three-fourths of one 
share of Common Stock of HE. 

After the consummation of the pro¬ 
posed merger, HE proposes to use such 
facilities which are presently employed 
by CP and HE for the same purpose for 
vhich they are presently being used by 
the respective Applicants. The merger 
Proposal includes all of the operating 
facilities of CP and HE. 

Any person desiring to be heard or to 
toake any protest with reference to said 
application should, on or before the 4th 
day of November 1957, file with the Fed¬ 
eral Power Commission, Washington 25, 

C., petitions or protests in accordance 
*ith the requirements of the Commis¬ 
sion’s rules of practice and procedure (18 
CFR 1.8 or 1.10). The application is on 
file and available for public inspection. 

[seal] Joseph H. Gutride, 

Secretary. 

IP. R. Doc. 57-8643; Piled, Oct. 21. 1957; 

8:46 a. m.J 


[Docket No. E-6781J 
Idaho Power Co. 

NOTICE OF APPLICATION 

October 16, 1957. 

Take notice that on October 10, 1957, 
an application was filed with the Fed¬ 
eral Power Commission pursuant to sec¬ 
tion 204 of the Federal Power Act by 
Idaho Power Company ("Applicant"), as 
supplemented October 14, 1957. Appli¬ 
cant, a corporation organized under the 
laws of the State of Maine and doing 
business in the States of Idaho, Oregon, 
and Nevada, with its principal business 
office at Boise, Idaho, seeks an order 
authorizing the issuance of $15,000,000 
principal amount of 30-year First Mort¬ 
gage Bonds and the issuance of 225,000 
shares of $10 par value Common Stock. 

Applicant proposes to issue the afore¬ 
said $15,000,000 of First Mortgage Bonds 
as a new series of percent bonds dated 
on or after November 15,1957, due thirty 
years from date of issue under and pur¬ 
suant to the provisions of a Trust Inden¬ 
ture, dated October 1, 1937, from the 
Applicant to Bankers Trust Company 
and J. C. Kennedy, Trustees as supple¬ 
mented, including the Ninth Supple¬ 
mental Trust Indenture to be dated as 
of November 15,1957 which will set forth 
the items of the proposed issue. Appli¬ 
cant proposes to sell the $15,000,000 of 
First Mortgage Bonds under competitive 
bidding. 

Applicant proposes to issue the 225,000 
shares of Common Stock par value $10, 
on or after November 1, 1957, and is 
presently engaged in negotiations for the 
private sale of the issue of Common 
Stock. The application contemplates 
that the price to be received by the Ap¬ 
plicant for the Common Stock, the un¬ 
derwriting compensation and the other 
terms and conditions of the sale of the 
Common Stock are to be supplied by 
further amendment to the application 
prior to the granting of the authorization 
which it seeks. As currently filed, the 
application includes a preliminary form 
of underwriting agreement for the sale 
of the proposed 225,000 shares of Com¬ 
mon Stock, setting forth terms, among 
others, certain representations, warran¬ 
ties and covenants of Applicant, condi¬ 
tions of underwriters' and Applicant's 
obligations and indemnification provi¬ 
sions. 

With respect to the issuance and sale 
of the aforesaid Common Stock, Appli¬ 
cant requests an exemption from § 34.1a 
of the regulations under the Federal 
Power Act, requiring competitive bid¬ 
ding. 

Applicant proposes to use the proceeds 
from the sale of the aforesaid Bonds and 
Common Stock for the obtainment of 
permanent capital for repayment in part 
of the principal amount of short-term 
bank loans now outstanding, heretofore 
made by Applicant for the interim finan¬ 
cing of the cost of construction, exten¬ 
sion and improvement of operating facil¬ 
ities. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should, on or before the sixth 
day of November, 1957, file with the Fed¬ 


eral Power Commission, Washington 25, 
D. C., petitions or protests in accordance 
with the requirements of the Commis¬ 
sion's rules of practice and procedure (18 
CFR 1.8 or 1.10). The application is on 
file and available for public inspection. 

[seal] Joseph H. Gutride, 

Secretary . 

[P. R. Doc. 57-8644; Filed, Oct. 21, 1957; 
8:47 a. m.] 


[Docket No. G-12668 etc.] 

Rock Hill Oil Co. and Shoreline 
Petroleum Corp. 

notice of applications and date of 

HEARING 

October 16, 1957. 

In the matters of Rock Hill Oil Com¬ 
pany, and Shoreline Petroleum Corpora¬ 
tion, Docket Nos. G-12668, G-12669, G- 
12670, G-12671, G-12672, G-12673, G- 
12674, G-12675, G-12676, G-12677. 

Take notice that Rock Hill Oil Com¬ 
pany (Rock Hill) and Shoreline Petrole¬ 
um Corporation (Shoreline) filed joint 
applications on May 23,1957, pursuant to 
section 7 of the Natural Gas Act, for 
authority to abandon and render natural 
gas service, as hereinafter described, sub¬ 
ject to the jurisdiction of the Commis¬ 
sion, all as more fully represented in the 
respective joint applications which are 
on file with the Commission and open to 
public inspection. 

In the joint applications Rock Hill 
seeks permission and approval to aban¬ 
don the production and sale of natural 
gas as indicated below: 

Docket No.; Buyer; and Field 

G-12668; Texas Eastern Transmission Cor¬ 
poration; 1 Rudman and North Mineral Fields, 
Bee County, Tex. 

G-12669; United Gas Pipe Line Co.; North 
Pettus Field, Bee, Karnes and Goliad 
Counties, Tex. 

G-12670; Texas Eastern Tranmission Cor¬ 
poration; 1 Brandt Field, Goliad County, Tex. 

G-12671; Transcontinental Gas Pipe Line 
Corporation; La Gloria Field, Jim Wells and 
Brooks Counties, Tex. 

Texas Illinois Natural Gas Pipe Line Co.; 
La Gloria Field, Jim Wells and Brooks 
Counties, Tex. 

G-12672; Tennessee Gas Transmission Co.; 
Calallen Field, Nueces County. Tex. 

G-12673; Taxas Eastern Transmission Cor¬ 
poration (see footnote 1); Hordes Creek Feld, 
Goliad County, Tex. 

G-12674; Transcontinental Gas Pipe Line 
Corporation; Greta Field, Refugio County, 
Tex. 

G-12675; Cities Service Gas Co.; Yellow¬ 
stone Field, Woods County, Okla. 

G-12676; Texas Illinois Natural Gas Pipe¬ 
line Co.; Bloomington Field, Victoria County, 
Tex. 

G-12677: Tennessee Gas Transmission 
Company; Calallen Field, Nueces County, Tex. 

Rock Hill, among others, was author¬ 
ized on December 30, 1954, in Docket No. 
G-3133, to render the service proposed 
to be abandoned in Docket No. G-12668; 
on February 6, 1956, in Docket Nos. G- 
5920, G-5922, G-5923 and G-5935 to ren¬ 
der the services proposed to be aban¬ 
doned in Docket Nos. G-12669, G-12670, 


1 Assignee of Wilcox Trend Gathering Sys¬ 
tem, Inc. 
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NOTICES 


G-12671 and G-12673, respectively; on 
February 1, 1956, in Docket No. G-8759 
to render the service proposed to be 
abandoned in Docket No. 0-12675; on 
April 22, 1957, in Docket No. G-10652 to 
render the service proposed to be aban¬ 
doned in Docket No. G-12676; and on 
June 3, 1957, in Docket No. G-11494 to 
render the service proposed to be aban¬ 
doned in Docket No. G-12677. • 

Rock Hill was authorized on Septem¬ 
ber 28, 1956, in Docket No. G-4808 and 
on February 20, 1956, in Docket No. G- 
8574 to render the services proposed to 
be abandoned in Docket No. G-12674; 
and on October 24, 1956, in Docket No. 
G-5934 to render the service proposed to 
be abandoned in Docket No. G-12672. 

In the respective joint application 
Shoreline seeks certificates of public con¬ 
venience and necessity authorizing it to 
continue the sales of natural gas pro¬ 
posed to be abandoned by Rock Hill. 

The joint applicants state that Rock 
Hill has been dissolved and all of its 
assets, properties and contracts are now 
owned by Shoreline. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the appli¬ 
cable rules and to that end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act. and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held on No¬ 
vember 13, 1957, at 9:30 a. m., e. s. t., in 
a Hearing Room of the Federal Power 
Commission, 441 G Street NW., Wash¬ 
ington, D. C., concerning the matters in¬ 
volved in and the issues presented by 
such applications: Provided , however, 
That the Commission may, after a non- 
contested hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
§ 1.30 (c) (1) or (2) of the Commission’s 
rules of practice and procedure. Under 
the procedure herein provided for, unless 
otherwise advised, it will be unnecessary 
for Applicants to appear or be represent¬ 
ed at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before Novem¬ 
ber 4, 1957. Failure of any party to 
appear at and participate in the hearing 
shall be construed as waiver of and con¬ 
currence in omission herein of the in¬ 
termediate decision procedure in cases 
where a request therefor is made. 

[seal] Joseph H. Gutride, 

Secretary . 

[P. R. Doc. 57-8645; Piled, Oct. 21. 1957; 

8:47 a. m.] 


[Docket Nos. 0-12818. G-12819J 

Phillips Petroleum Co. and United Gas 
Pipe Line Co. et al. 

NOTICE OF APPLICATIONS, CONSOLIDATION 
AND DATE OF HEARING 

October 16, 1957. 

In the matters of Phillips Petroleum 
Company, Operator, et al., Docket No. 


G-12818; United Gas Pipe Line Company, 
Docket No. G-12819. 

Take notice that Phillips Petroleum 
Company (Phillips), Operator, et al., a 
Delaware corporation, with its principal 
place of business in Bartlesville, Okla¬ 
homa, and United Gas Pipe Line Com¬ 
pany (United), a Delaware corporation, 
with its principal place of business in 
Shreveport, Louisiana, hereinafter col¬ 
lectively referred to as “Applicants”, 
filed separate applications in Docket Nos. 
G-12818 and G-12819, respectively, on 
June 28, 1957, for certificates of public 
convenience and necessity, pursuant to 
section 7 (c) of the Natural Gas Act, au¬ 
thorizing Applicants to render service as 
hereinafter described, subject to the 
jurisdiction of the Commission, all as 
more fully represented in the applica¬ 
tions which are on file with the Commis¬ 
sion and open to public inspection. 

United proposes to construct and oper¬ 
ate a purchase meter station, separator 
and tank installation and appurtenant 
facilities to be located in Terrebonne 
Parish, Louisiana, at approximate Mile¬ 
post 2.4 on its existing 20-inch lateral 
pipeline which extends from the Kent 
Bayou Field to a point of connection with 
its existing Lirette-Napoleonville 24-inch 
pipeline, in order to purchase and receive 
natural gas produced in the Bayou 
Piquant area by Phillips. Said gas will 
be commingled by United with gas pro¬ 
duced by others and transported in inter¬ 
state commerce for resale. The esti¬ 
mated total cost of United’s facilities is 
$32,425, which cost is to be financed from 
current working funds. 

On June 28,1957, Phillips filed in Dock¬ 
et No. G-12818 a certificate application 
covering the above sale of gas to United 
to be made pursuant to a 20-year gas 
sales contract dated May 20, 1957, exe¬ 
cuted by and between United and Phil¬ 
lips. Phillips filed on its own behalf 
and as operator for Barium Steel Corpo¬ 
ration (Barium), a nonoperating co¬ 
owner (50 percent) of the acreage in¬ 
volved herein and a signatory party, 
together with Phillips, to the same gas 
sales contract. 

Phillips will install at an estimated cost 
of $190,000 facilities consisting of cus¬ 
tomary lease equipment, aproximately 
6% miles of field line and a dehydrator. 
Such facilities will be owned 50 percent 
by Barium. Proposed deliveries will be 
made at United’s proposed meter station. 

The certificate application filed by 
Phillips in Docket No. G-12818 on June 
28, 1957, covers the above sale of gas to 
United, to be made pursuant to a gas 
sales contract dated May 20, 1957, ex¬ 
ecuted by and between United and Phil¬ 
lips, Operator, et al. The aforemen¬ 
tioned contract has been previously ac¬ 
cepted by the Commission as Phillips 
Petroleum Company, Operator, et al., 
FPC Gas Rate Schedule No. 295. The 
rate schedule provides for an initial rate 
of 21 cents per Mcf at 15.025 psia (in¬ 
cluding reimbursement of the one cent 
per Mcf Louisiana gathering tax), and 
contains a schedule of periodic price 
increases as well as a price re-determina¬ 
tion provision applicable to the third and 
fourth 5-year periods. The contract 
provides for annual minimum delivery 


of 42,945 Mcf for each 1,000 MMcf of 
reserves. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the ap¬ 
plicable rules and regulations, and to 
that end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act, and 
the Commission’s rules of practice and 
procedure, a hearing will be held on De¬ 
cember 3, 1957, at 9:30 a. m., e. s. t., in 
a Hearing Room of the Federal Power 
Commission, 441 G Street NW., Wash¬ 
ington, D. C., concerning the matters 
involved in and the issues presented by 
such applications: Provided , however , 
That the Commission may, after a non- 
contested hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
§ 1.30 (c) (1) or (2) of the Commission's 
rules of practice and procedure. Under 
the procedure herein provided for, unless 
otherwise advised, it will be unnecessary 
for Applicants to appear or be represent¬ 
ed at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D. C., in accord¬ 
ance with the rules of practice and pro¬ 
cedure (18 CFR 1.8 or 1.10) on or before 
November 12,1957. Failure of any party 
to appear at and participate in the hear¬ 
ing shall be construed as waiver of and 
concurrence in omission herein of the 
intermediate decision procedure in cases 
where a request therefor is made. 

[seal! Joseph H. Gutride, 

Secretary. 

[F. R. Doc. 57-8646; Filed, Oct. 21. 1957; 

8:47 a. m.] 


[Docket Nob. G-12712, G-12714J 

United Gas Pipe Line Co. and Wm. T. 

Burton Industries, Inc. 

order on motions and fixing date of 

HEARING 

October 16,1957. 

In the matters of United Gas Pipe 
Line Company, Docket No. G-12712; 
Wm. T. Burton Industries, Inc., Docket 
No. G-12714. 

Wm. T. Burton Industries, Inc. (Bur¬ 
ton), filed a motion in Docket No. G- 
12714 on September 18, 1957, for recon¬ 
sideration of the action of the Commis¬ 
sion in setting its application for a 
certificate of public convenience and 
necessity for a formal hearing rather 
than for hearing under the Commission s 
shortened procedure, and in the alter¬ 
native, a motion for an indefinite con¬ 
tinuance of said hearing, which was 
initially scheduled for September 26, 
1957. 

United Gas Pipe Line Company 
(United), filed in Docket No. G-12712 on 
September 20, 1957, an answer concur¬ 
ring in the request made by Burton for 
the aforesaid relief, and, a motion that 
its application be accorded the same 
procedural disposition as Burton’s in the 
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event the relief sought by Burton be 
granted by the Commission. 
w Notice of the filing of the applications 
in the instant proceeding, the date of 
hearing, viz. September 26, 1957, and 
their consolidation for purposes of hear¬ 
ing was issued on August 16, 1957, and 
published in the Federal Register on 
August 22, 1957 (22 F. R. 6805-06). This 
notice also fixed September 5, 1957, as 
the last day for filing protests or petitions 
to intervene in this proceeding. 

Upon the filing of the aforesaid mo¬ 
tions, the Secretary, pending action by 
the Commission upon said motions, 
issued a notice of postponement on Sep¬ 
tember 20, 1957, which was published in 
the Federal Register on September 26, 
1957 (22 F. R. 7671). This notice post¬ 
poned the hearing upon the applications 
in this consolidated proceeding to a date 
to be set by further notice. 

The Commission finds: 

(1) Good cause has not been shown 
and it is not appropriate or in the public 
interest to grant Burton’s motion re¬ 
questing hearing under the Commission’s 
shortened procedure, or in the alterna¬ 
tive requesting an indefinite postpone¬ 
ment. 

(2) United’s motion for the same pro¬ 
cedural disposition of its application as 
granted Burton in connection with its 
application should be granted. 

(3) It is in the public interest that the 
above-captioned consolidated proceed¬ 
ing upon the applications of Burton and 
United be re-scheduled for hearing as 
hereinafter ordered. 

The Commission orders: 

(A) The motion of Burton filed herein 
on September 18, 1957 is denied. 

(B) The motion of United referred to 
in Finding 2 hereof is granted. 

<C) The proceeding referred to in 
Finding (3) hereof be re-scheduled for 
hearing on November 21, 1957 at 10:00 
a. m., e. s. t., in a Hearing Room of the 
Federal Power Commission, 441 G Street 
W., Washington, D. C., concerning the 
matters involved in and the issues pre¬ 
sented by such applications. 

By the Commission. 1 

[seal] Joseph H. Gutride, 

Secretary . 

I ? * E. Doc. 57-8647; Filed. Oct. 21, 1957; 

8:48 a. m.) 


securities and exchange 

COMMISSION 

[File No. 70-36151 

Consolidated Natural Gas Co. and 
East Ohio Gas Co. 

Notice of proposed acquisition of assets 
op non-affiliated public utility com¬ 
pany, AND STOCK OF NON-AFFILIATED PIPE 
Li NE COMPANY, AND ISSUANCE OF SECURI¬ 
TIES AND ASSUMPTION OF LIABILITIES IN 
CONNECTION THEREWITH 

October 14, 1957. 

Notice is hereby given that Consoli- 
Natural Gas Company (“Consoli- 
a r egistered holding company, 

i*hH° mmi88ioner8 Di Sby and Kline dis¬ 


and its wholly-owned public utility sub¬ 
sidiary The East Ohio Gas Company 
(“East Ohio”) have filed a joint applica¬ 
tion-declaration and amendments there¬ 
to pursuant to the Public Utility Holding 
Company Act of 1935 (“act”) and have 
designated sections 6 (a), 6 (b), 7. 9 (a), 
10, and 12 (f) thereof as applicable to the 
proposed transactions, which are sum¬ 
marized as follows: 

Pursuant to an Agreement and Plan 
of Reorganization dated August 23, 1957, 
executed by Consolidated, East Ohio, The 
Lake Shore Gas Company (“Lake 
Shore”), a non-affiliated gas-utility com¬ 
pany, and the owners of the outstanding 
capital stock of Lake Shore Pipe Line 
Company (“Pipe Line”), a nonaffiliated 
natural gas pipeline company, Consoli¬ 
dated proposes (1) to acquire the assets 
and assume the liabilities of Lake Shore, 
which will be transferred at Consoli¬ 
dated’s direction to East Ohio; and (2) 
to acquire all of the capital stock of Pipe 
Line, which will become a direct subsid¬ 
iary of Consolidated. 

For the net assets of Lake Shore, Con¬ 
solidated will issue and deliver to Lake 
Shore 63,598 shares of its capital stock; 
and for the capital stock of Pipe Line, 
Consolidated will issue and deliver to the 
stockholders of Pipe Line (in accordance 
with their several interests) 23,022 shares 
of its capital stock. The underlying 
principle upon which the Agreement was 
negotiated was an exchange of earnings 
as realized by the respective companies 
for the year 1956. 

Consolidated proposes to value the 
stock which it will issue as aforesaid at 
$44 per share, which was the approxi¬ 
mate average market price during the 
period of negotiations. Thus in capital 
stock equivalent, Consolidated proposes 
to pay $2,798,300 for Lake Shore’s inter¬ 
est in its assets and $1,013,408 for the 
common stock of Pipe Line. 

The total consideration (including 
debt-security obligations assumed) to be 
paid by East Ohio for the Lake Shore 
utility assets will be $4,677,300, and for 
Lake Shore’s net curjrent assets, $250,000, 
as follows: 

55,966 shares of East Ohio’s capi¬ 
tal stock (to be Issued to Con¬ 
solidated in reimbursement for 

Consolidated’s issue of 63,598 

shares of its capital stock to 


Lake Shore)_$2,798,300 

Lake Shore’s debt securities as¬ 
sumed : 

3%% First Mortgage Bonds 

due In 1980. 1, 464. 000 

3% % Note due In 1962. 165, 000 

Note due within one year_ 600, 000 


Total_ 4, 927, 300 


Upon consummating the sale of its 
assets, Lake Shore will distribute to its 
shareholders the Consolidated stock re¬ 
ceived therefor, and it will then liquidate 
and dissolve. 

It is stated that Lake Shore and Pipe 
Line are affiliates, being owned by sub¬ 
stantially the same group of stockhold¬ 
ers; that Lake Shore distributes gas to 
approximately 14,000 customers in Lake 
and Ashtabula counties, Ohio, adjacent 
to East Ohio’s service area; that Pipe 
Line’s sole business is to supply natural 
gas to Lake Shore, East Ohio, and two 


other large customers by means of a pipe¬ 
line connection with Tennessee Gas 
Transmission Company at Meadville, 
Pennsylvania; that, upon the consumma¬ 
tion of the proposed acquisitions, the 
facilities of Lake Shore will be integrated 
with those of East Ohio, and the facil¬ 
ities of Pipe Line will be used, as hereto¬ 
fore. to supply gas to East Ohio and its 
other customers; that because East Ohio 
has storage facilities, it operates at a 
more economical load factor than Lake 
Shore, and it will be able to render more 
economical and more efficient service to 
the Lake Shore customers. 

All the several transactions proposed 
by East Ohio herein, and the accounting 
entries with respect thereto, have been 
authorized by The Public Utilities Com¬ 
mission of Ohio, in which State such 
subsidiary company is organized and do¬ 
ing business. 

The fees and expenses to be incurred 
by Consolidated and East Ohio in con¬ 
nection with the proposed transactions 
are estimated as follows: 



Consoli¬ 

dated 

East 

Ohio 

Stock issue tax... 

$053.70 

$3,078.13 

5,000.00 

Le$al fees (Jones, Day, Cockloy & 
Rea vis)_ _ 



Total_ 

953.70 

8,078.13 



Notice is further given that any inter¬ 
ested person may, not later than October 
28, 1957 at 5:30 p. m., request the Com¬ 
mission in writing that a hearing be held 
on such matter, stating the nature of his 
interest, the reasons for such request, 
and the issues of fact or law, if any, 
raised by said application-declaration 
which he desires to controvert; or he may 
request that he be notified if the Com¬ 
mission should order a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange Com¬ 
mission, Washington 25, D. C. At any 
time after said date the application-dec¬ 
laration, as filed or as amended, may be 
granted and permitted to become effec¬ 
tive as provided in Rule U-23 of the rules 
and regulations promulgated under the 
act, or the Commission may exempt such 
transactions from its rules as provided 
in Rules U-20 (a) and U-100, or take 
such other action as it may deem appro¬ 
priate. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F. R. Doc. 57-8654; Filed. Oct. 21. 1957; 

8:49 a. m.J 


[File No. 70-3624] 

Ohio Power Co. and American Gas 
and Electric Co. 

NOTICE OF PROPOSED ISSUE AND SALE AT 
COMPETITIVE BIDDING OF FIRST MORTGAGE 
BONDS, AND CAPITAL CONTRIBUTION BY 
PARENT TO SUBSIDIARY 

October 15, 1957. 

Notice is hereby given that American 
Gas and Electric Company (“Ameri¬ 
can’’) , a registered holding company, and 























8298 


NOTICES 


one of its electric utility subsidiaries, 
Ohio Power Company (“Ohio”), have 
filed a joint application-declaration pur¬ 
suant to the provisions of the Public 
Utility Holding Company Act of 1935 
(“act”), designating sections 6 (b) and 
12 of the act and Rules U-42, U-45, and 
U-50 thereunder as applicable to the 
proposed transactions, which are sum¬ 
marized as follows: 

Ohio proposes to issue and sell, subject 
to the competitive bidding requirements 
of Rule U-50, $25,000,000 principal 

amount of First Mortgage Bonds,_per¬ 

cent Series due 1987. The interest rate 
(a multiple of y 8 of 1 percent) and the 
price (exclusive of accrued interest) to be 
paid for the bonds (not less than 100 nor 
more than 102% percent of the principal 
amount) will be determined by the com¬ 
petitive bidding. The Bonds are to be 
issued under a Mortgage and Deed of 
Trust, dated as of October 1, 1938. made 
by Ohio to Central Hanover Bank and 
Trust Company (now The Hanover 
Bank), and Frank Wolfe (James T. Har- 
rigan, successor. Individual Trustee), as 
Trustees, as supplemented and amended, 
and a new Supplemental Indenture to be 
dated as of November 1, 1957. 

American proposes, prior to or con¬ 
currently with the sale of the above 
Mortgage Bonds, to make a cash capital 
contribution of $12,000,000 to Ohio. 

The proceeds from the sale of the 
bonds together with the cash capital con¬ 
tribution are to be applied by Ohio to 
the prepayment of not in excess of $36,- 
000,000 aggregate principal amount of 
Ohio’s notes payable to Banks. The re¬ 
maining proceeds together with other 
funds will be applied to extensions, ad¬ 
ditions and improvements to Ohio’s 
properties. 

According to the filing the proposed 
sale of Bonds by Ohio is subject to the 
jurisdiction of The Public Utilities Com¬ 
mission of Ohio and a copy of that Com¬ 
mission’s order to be entered in respect 
thereof is to be supplied by amendment; 
no other State or Federal commission 
(other than this Commission) has juris¬ 
diction over the proposed transactions. 

The estimated fees and expenses in¬ 
curred or to be incurred in connection 
with the proposed transactions are to be 
supplied by amendment. 

Notice is further given that any inter¬ 
ested person may, not later than October 
30, 1957, at 5:30 p. m., request the Com¬ 
mission in writing that a hearing be held 
on such matters, stating the nature of 
his interest, the reasons for such request, 
and the issues of fact or law raised by 
said filing which he desires to controvert, 
or he may request that he be notified if 
the Commission should order a hearing 
thereon. Any such request should be 
addressed: Secretary, Securities and Ex¬ 
change Commission, Washington 25, 
D. C. At any time after said date, the 
application-declaration as filed or as it 
may hereafter be amended, may be 
granted or permitted to become effective, 
as provided in Rule U-23 of the rules and 
regulations promulgated under the act, 
or the Commission may grant exemption 
from its rules as provided in Rules U-20 


(a) and U-100 or take such other action 
as it may deem appropriate. 

By the Commission. 

[SEAL] ORVAL L. DuBoiS, 

Secretary. 

[P. R. Doc. 57-8655; Filed, Oct. 21. 1957; 
8:49 a. m.] 


TARIFF COMMISSION 

[List No. 21-7] 

Certain Map-Making Instruments and 
Parts Thereof 

NOTICE OF COMPLAINT 

October 16, 1957. 

The United States Tariff Commission 
hereby gives notice of the receipt, on 
September 3, 1957, of a complaint under 
section 337 of the Tariff Act of 1930 (19 
U. S. C. 1337; 1337a) filed by the Kelsh 
Instrument Company, Inc., of Baltimore, 
Maryland, alleging unfair methods of 
competition and unfair acts in the im¬ 
portation and sale in the United States 
of certain streoscopic photogrammetric 
projection instruments (map-making in¬ 
struments) . 

In accordance with the provisions of 
§ 203.3 of the rules of practice and pro¬ 
cedure of the Commission (19 CFR 203.3) 
the Commission has initiated a prelim¬ 
inary inquiry into the allegations of this 
complaint to determine (a) whether the 
institution of an investigation under sec¬ 
tion 337, above, is warranted, and (b) 
whether the issuance of a temporary 
order of exclusion from entry under sec¬ 
tion 337 (f) of the Tariff Act of 1930 (19 
U. S. C. 1337 (f)) is warranted. 

A copy of the complaint (not includ¬ 
ing information submitted in confidence) 
is available for public inspection at the 
offices of the United States Tariff Com¬ 
mission located at Eighth and E Streets, 
NW., Washington, D. C., and also in the 
New York Office of the Tariff Commis¬ 
sion, located in Room 437 of the Cus¬ 
toms House. 

Persons desiring to submit informa¬ 
tion either in favor of or in opposition 
to the institution of an investigation may 
do so by submitting their views in* writ¬ 
ing to the Secretary, United States Tar¬ 
iff Commission, Washington 25, D. C., 
within 60 days from the date of this 
notice. Fifteen copies of any such sub¬ 
mission are required. 

Issued: October 17,1957. 

By order of the Commission. 

[seal] Donn N. Bent, 

Secretary. 

[P. R. Doc. 57-8656; Piled, Oct. 21, 1957; 

8:49 a. m.| 


INTERSTATE COMMERCE 
COMMISSION 

Fourth Section Application^ for 
R e l i ef 

October 17, 1957. 

Protests to the granting of an appli¬ 
cation must be prepared in accordance 


with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of 
this notice in the Federal Register. 

LONG- AND SHORT-HAUL 

FSA No. 34235: Tructrain serince 
within and from and to the southwest. 
Filed by F. C. Kratzmeir, Agent (SWFB 
No. B-7131), for interested rail carriers. 
Rates on freight loaded in highway 
trailers and transported on railroad 
flat cars between points in southwestern 
territory; also between points in south¬ 
western territory, on the one hand, and 
points in official, Southern, and western 
trunk line territories, on the other. 

Grounds for relief: Motor truck com¬ 
petition. 

Tariffs: Supplement 59 to Agent 
Kratzmeir’s tariff I. C. C. 4233 and four 
other tariffs. 

FSA No. 34236: Substituted service , 
motor and rail, Chicago Great Western 
Ry . Co. Filed by Middlewest Motor 
Freight Bureau. Agent (No. 91), for 
Chicago Great Western Railway Com¬ 
pany and interested motor carriers. 
Rates on freight loaded in highway 
trailers and transported on railroad 
flat cars; also empty trailers between 
Chicago, Ill., and Kansas City, Mo. 

Grounds for relief: Motor truck com¬ 
petition. 

Tariff: Supplement 62 to Middlewest 
Motor Freight Bureau, Agent, tariff 
MF-I. C. C. 223. 

FSA No. 34237: Substituted service , 
motor and rail , Chicago Great Western 
Ry, Co. Filed by Middlewest Motor 
Freight Bureau, Agent (No. 92), for the 
Chicago Great Western Railway Com¬ 
pany and interested motor carriers. 
Rates on freight loaded in highway 
trailers and transported on railroad 
flat cars; also empty trailers between 
Chicago. Ill., and St. Joseph, Mo. 

Grounds for relief: Motor truck com¬ 
petition. 

Tariff: Supplement 62 to Middlewest 
Motor Freight Bureau, Agent, tariff 
MF-I. C. C. 223. 

FSA No. 34238: Soybeans from St. 
Louis-East St. Louis to Gulf ports. Filed 
by O. W. South, Jr., Agent (SFA No. 
A3546), for interested rail carriers. 
Rates on soybeans, in bulk, carloads, for 
export from St. Louis, Mo., and East St. 
Louis, Ill., to New Orleans, Baton Rouge, 
La., and Gulfport, Miss. 

Grounds for relief: Water competi¬ 
tion. 

Tariff: Supplement 109 to Agent Span- 
inger’s tariff I. C. C. 1353. 

FSA No. 34239: Concrete pressure pipe 
from Lock Joint, S. C. Filed by O. W. 
South, Jr., Agent (SFA No. 3544), for in¬ 
terested rail carriers. Rates on rein¬ 
forced concrete pressure pipe, carloads 
from Lock Joint, S. C., to points in south¬ 
western and western trunk line territor¬ 
ies. 

Grounds for relief: Short-line distance 
formula and market competition. 

Tariff: Supplement 7 to Agent Span- 
inger’s tariff I. C. C. 1608. 

FSA No. 34240: Tructrain service be¬ 
tween LoitUiana and the southwest 
Filed by F. C. Kratzmeir, Agent (SWFB 
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No. B-7136), for interested rail carriers. 
Rates on freight loaded in or on highway 
trailers and transported on railroad flat 
cars, or loaded in demountable trailer 
bodies and transported in open top rail¬ 
road cars between points in Arkansas, 
Louisiana, New Mexico, Oklahoma, and 
Texas; also Memphis, Tenn., on the one 
hand, and points in Louisiana, on the 
other. 

Grounds for relief: Motor truck com¬ 
petition. 

Tariff: Supplement 41 to Agent Kratz- 
meir's tariff I. C. C. 4251. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[F. R. Doc. 67-8648: Piled, Oct. 21, 1957; 

8:48 a. m.] 


[No. 32290) 

Increased Less-Than-Carload Rales in 
Official Territory • 

NOTICE OF INVESTIGATION AND DATE OF 
HEARING 

At a general session of the Interstate 
Commerce Commission, held at its office 
in Washington, D. C., on the 11th day of 
October A. D. 1957. 

A petition filed with the Interstate 
Commerce Commission on September 24, 
1957, by The Akron, Canton & Youngs¬ 
town Railroad Company and other rail¬ 
roads operating in eastern territory as 
listed in the appendix below requests 
authority (1) to depart from the Com¬ 
mission’s tariff-publishing rules to the 
extent necessary to permit them to pub¬ 
lish and file tariffs providing increases 
in their rates applicable on all less-than- 
carload shipments weighing less than 
5.000 pounds moving within official ter¬ 
ritory, and (2) modification of outstand¬ 
ing orders to the extent necessary to 
permit petitioners to file tariffs provid¬ 
ing the following increases on such ship¬ 
ments, and (3) such relief from section 
4 of the Interstate Commerce Act as 
may be necessary to permit the increases 
to be made: 

Increase 
in cents 
per 100 

Class: pounds 

100 or 1st_ 29 

85 or 2d. 24 

70 or 3d__ 20 

50 or 4th. 14 

and increases on other classes in such 
amounts as will maintain the present 
Percentage relationship to first-class 

rates. 

Petitioners aver that the increased 
costs of transporting such shipments 
make necessary the requested increases 
m their rates and charges thereon and 
iiiat the revenues derived from the less- 
than-carload shipments described are 
ihadequate. 

Upon consideration of the petition, 
Replies thereto by The National Small 
Shipments Traffic Conference, Inc., The 
No. 206-4 


National Industrial Traffic League, and 
others, and it appearing that good cause 
has been shown to warrant instituting 
an investigation to determine whether 
or not the proposed changes in rates 
are just and reasonable and otherwise 
lawful and whether the relief requested 
should be granted; 

It is ordered, That an investigation be, 
and it is hereby, instituted by the Com¬ 
mission, on its own motion, into and 
concerning matters presented in the pe¬ 
tition and as to the reasonableness and 
lawfulness otherwise of the proposed in¬ 
creases with a view to making such find¬ 
ings in the premises as the facts and 
circumstances may warrant, and to grant 
such other relief and to enter such order 
or orders as the facts shall warrant. 

It is further ordered. That this pro¬ 
ceeding be, and it is hereby, set for hear¬ 
ing at the offices of the Commission in 
Washington, D. C., before Examiner 
Howard Hosmer at 9:30 a. m. (United 
States eastern standard time), Novem¬ 
ber 18, 1957. 

And it is further ordered, That the 
common carriers by railroad, listed in 
the appendix below, operating within of¬ 
ficial territory, be, and they are hereby, 
made respondents to this proceeding; 
^that copies of this order be served upon 
such respondents: and that notice of 
this proceeding be given to the general 
public by depositing a copy of this order 
in the office of the Secretary of the Com¬ 
mission at Washington, D. C., and by 
filing a copy with the Director of the 
Division of the Federal Register. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

Appendix 

The Akron, Canton & Youngstown Railroad 
Co. 

The Ann Arbor Railroad Co. 

The Baltimore and Ohio Railroad Co. 

Bangor and Aroostook Railroad Co. 

Boston and Maine Railroad. 

The Central Railroad Company of New 
Jersey. 

The Chesapeake and Ohio Railway Co. 

The Delaware and Hudson Railroad Cor¬ 
poration. 

The Delaware, Lackawanna and Western 
Railroad Co. 

The Detroit and Toledo Shore Line Rail¬ 
road Co. 

Detroit, Toledo and Ironton Railroad Co. 

Erie Railroad Co. 

Grand Trunk Western Railroad Co. 

Lehigh and New England Railroad Co. 

Lehigh Valley Railroad Co. 

Maine Central Railroad Co. 

Monon Railroad. 

The New York Central Railroad Co. 

The New York, Chicago and St. Louis Rail¬ 
road Co. 

The New York, New Haven and Hartford 
Railroad Co. 

Norfolk and Western Railway Co. 

The Pennsylvania Railroad Co. 

The Pittsburgh & West Virginia Railway 
Co. 

Reading Co. 

The Virginian Railway Co. 

Wabash Railroad Co. 

Western Maryland Railway Co. 

[P. R. Doc. 57-8650; Piled, Oct. 21, 1957; 

8:48 a. m.) 


SMALL BUSINESS ADMINISTRA¬ 
TION 

[Delegation of Authority 30-XilI-6) 

Branch Manager, Helena, Montana 

DELEGATION RELATING TO FINANCIAL ASSIS¬ 
TANCE, PROCUREMENT AND TECHNICAL 

ASSISTANCE AND ADMINISTRATIVE FUNC¬ 
TIONS 

I. Pursuant to the authority delegated 
to the Regional Director by Delegation 
No. 30 (Revision 4), dated July 1, 1957, 
there is hereby delegated to the Branch 
Manager, Helena Branch Office, Small 
Business Administration, the authority: 

A. General. To carry out all func¬ 
tions listed for Branch Offices in section 
202 of SBA-100. 

B. Specific. 

FINANCIAL ASSISTANCE 

To take the following actions in ac¬ 
cordance with the limitations of such 
delegations set forth in SBA-500, Finan¬ 
cial Assistance Manual: 

1. To approve or decline Limited Loan 
Participation loans. 

2. To approve or decline disaster loans 
not in excess of $50,000. 

PROCUREMENT AND TECHNICAL ASSISTANCE 

To take the following actions in ac¬ 
cordance with the limitations of such 
delegations as set forth in SBA-400, 
Agency Policy Manual, and SBA-600, 
Procurement and Technical Assistance 
Manual: 

3. To develop with Government pro¬ 
curement agencies required local proce¬ 
dures for implementing established in¬ 
teragency policy agreements, including 
but not limited to steps such as deter¬ 
mining joint set-asides and representa¬ 
tion at procurement centers. 

ADMINISTRATIVE 

4. To administer oaths of office. 

5. To approve annual and sick leave 
for employees under his supervision. 

C. Correspondence. To sign all non¬ 
policy making correspondence, including 
Congressional correspondence, relating 
to the functions of the Branch Office. 

II. The specific authority delegated in 
I. B and C may not be redelegated. 

m. All authority delegated herein may 
be exercised by any SBA employee des¬ 
ignated as Acting Branch Manager. 

TV. All previous authority delegated 
by the Regional Director to the Branch 
Manager, Helena, Montana, is hereby 
rescinded without prejudice to actions 
taken under all such delegations of au¬ 
thority prior to the date hereof. 

Effective date: October 10,1957. 

Robert F. Buck, 
Regional Director, 

Region XIII. 

[F. R. Doc. 57-8652; Filed, Oct. 21, 1957; 

8:48 a. m.) 
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RULES AND REGULATIONS 
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[Delegation of Authority 30-XHI-7] 
Branch Manager, Anchorage, Alaska 

DELEGATION RELATING TO FINANCIAL ASSIST¬ 
ANCE, PROCUREMENT AND TECHNICAL AS¬ 
SISTANCE AND ADMINISTRATIVE FUNCTIONS 

I. Pursuant to the authority delegated 
to the Regional Director by Delegation 
No. 30 (Revision 4), dated July 1, 1957, 
there is hereby delegated to the Branch 
Manager, Anchorage Branch Office, 
Small Business Administration, the au¬ 
thority: 

A. General. To carry out all functions 
listed for Branch Offices in section 202 
of SBA-100. 

B. Specific. 

FINANCIAL ASSISTANCE 

To take the following actions in ac¬ 
cordance with the limitations of such 
delegations set forth in SBA-500, Finan¬ 
cial Assistance Manual: 


1. To approve or decline Limited Loan 
Participation loans. 

2. To approve or decline disaster loans 
not in excess of $50,000. 

PROCUREMENT AND TECHNICAL ASSISTANCE 

To take the following actions in ac¬ 
cordance with the limitations of such 
delegations as set forth in 6BA-400, 
Agency Policy Manual, and SBA-600, 
Procurement and Technical Assistance 
Manual: 

3. To develop with Government pro¬ 
curement agencies required local proce¬ 
dures for implementing established 
inter-agency policy agreements, includ¬ 
ing but not limited to steps such as de¬ 
termining joint set-asides and represen¬ 
tation at procurement centers. 

ADMINISTRATIVE 

4. To administer oaths of office. 

5. To approve annual and sick leave 
for employees under his supervision. 


C. Correspondence. To sign all non- 
policy making correspondence, including 
Congressional correspondence, relating 
to the functions of the Branch Office. 

n. The specific authority delegated in 
I. B and C may not be redelegated. 

m. All authority delegated herein 
may be exercised by any SBA employee 
designated as Acting Branch Manager. 

IV. All previous authority delegated by 
the Regional Director to the Branch 
Manager, Anchorage, Alaska, is hereby 
rescinded without prejudice to actions 
taken under all such delegations of au¬ 
thority prior to the date hereof. 

Effective date: October 10.1957. 

Robert F. Buck, 
Regional Director , 
Region XIII. 

[P. R. Doc. 57-6053; Filed, Oct. 21, 1957; 

8:49 a. m.j 
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